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NOTIGE OF ANNUAL GENERAL MEETING

NOTICE is hereby given that 22nd Annual General Meeiing cf th* i'nernbers of Sunrays Textile Mills
Ltd. (the Company)will be held on October 30, 2013 at Cei:30 p.ni. at lncus Dyeing & Mfg Co. Ltd.
Plot # 3 & 7, Sector-25, Korangi, lndustrial Area, Karachi, to transaci Iie ' ,llowing business:

ORDINARY BUSINESS:

1. Toconfirmminutesof the2'1'tAnnual General MeetingheldonOctober 31,2012.

2. To receive and adopt the Annual Audited Accounts of the Company for the financial period
ended June 30, 2013 together with Directors' and Auditors' reports thereon.

3. To appoint auditors for the ensuing year, and to fix their remuneration (Messer Yousuf Adil
Saleem & Company Chartered Accountants, retire and being eligible have offered
themselves for reappointment. )

4. The director have recommended a final cash dividend (2012-2013) Nil but company have
aiready paid interim dividend of ZOOoh (Rs. 20l-per share.)

5. To iransaei arry other business with the permission of the chair.

Karachi;
Dated; 4-14-2013

By order of the Board

Ahmed Faheem Niazi
Company Secretary



Notes:

ii)

iii)

Members are reguested to attend in person along with Computerized National ldentity Card

('CN|C") or appoint some other member as proxy and send their proxy duly witnessed so as to

reach the registered office of the company not later then 48 hours before the time of holding

the meeting.

Any individuat Beneficial Owner of CDC, entitled to attend and vote at this meeting, must bring

his / her original CNIC or passport, Account and participants' l.D. Numbers to prove his / her

identity, and in case of proxy, it must enclose an attested copy of his I her CNIC or passport.

Representatives of corporate members should bring the usual documents required for such

purpose.

Shareholders are requested to immediately notify change in address, if any, to the company's

share Registrar. M/s. Corporate Support Services (private) Limited 4AT - 408, Al Ameera

Centre, Shahrah-e-lraq, Saddar, Karachi. and also furnish attested photocopy of their CNIC as

per Listing Regulations, lf not provided earlier.



USION

To be a most successful company in terms of quality
products, services & Financials.

MISSION

To provide quality products & services to our customers
and handsome return to the shareholders.



DIRECTOR'S REPORT
Your Directors are pleased to present lhe 22nd Annual Report on the affairs of the company along with

the Audited Financialstatements and Auditor's Report thereon for the year ended June 30,2013.

568,332
(37,065)
531,267
655,899
(69,000)

(138,000)
980,1 66

7,111
987,277

Financial and operational results
The Company earned pretax profit of Rs.568.332 (M). for the year ended June, 2013.

Pre tax profit for the period
Provision for taxation
Profit after taxation
Un-appropriated profit brought forward
Dividend for the year ended June 30,2412
lnterim Dividend for the year ended June 30, 2013
Profit available for appropriations
Transfer from surplus on revaluation of fixed assets
Un-appropriated profit carried fonrard

The earning per share is Rs. 77.00 (Par value Rs. 10/= per share)
Operational Review

During the period under review the company's performance was excellent.Net sales during the year

was Rs.4.386 billion (2012 Rs.4.'156 billion) against total cost of sales of Rs.3.561 billion(2O12 :

Rs.3.453 billion) giving a gross profit of Rs.824.838 million (2012 :Rs.703.011 million).

The board appointed Mr. Sheikh Nishat Ahmed as Director of company to fill casual vacancy due to
resignation Mr. lmran Ahmed.

Dividends
The Company paid 2a0% cash,interim dividend during the year ended june-2013

Present year assessment
,During the year under review, raw cotton prices have remained at rational and competitive levels and

this combined with strong demand for textile products in both the export and domestic markets has

resulted in improving margins and profitability of the industry as a whole: By the Grace of Almighty
ALLAH your company performed remarkably well and earned handsome profit. Even with the

unfavorable business environment relating to energy crises and worst law and order situation in the

country, company has witnessed encouraging resutis. These heartening financial results were possible

with welt-focused raw material procurement planning and healthy yarn demand in international market.

During the year Rs.24.937 (M) were invested in the fixed assets. This is the part of the company's BMR
plan tb improve the quality and reduce the manufacturing cost. Retained earning / inter:nal cash flow
were used to finance this programme.
Future Outlook
The textile industry is now facing a challenge to meet its global commitments despite of obstacles like

worsening law and order situations, energy crisis. Textile industry is striving hard to maintain its
performance.

We request the government to exempt the textile industry from gas shut down and should also be

broughi down priJes of utilities to the minimum level in order to compete at international level.

It is important to note that Pakistan has applied for GSP plus status to qualify for the duty free export

status to the European Union. This is right time for the government to resolve energy crises

immediately which will lift up per{ormance of the textile industry and avail benefit of the market access
scheme.
Currently raw cotton prices in local market is around PKR 7,300 to 7,400 per mound. China has

emerged as a global producer and consumer of cotton & yarn and is in driving position. Chinese supply

& demand and its stockpiling will determine world cotton price .ln the current season world cotton
production expected to outpace consumption, Under these very difficult challenges, your Management
would like to assure you that they are closely monitoring the current market situation and every effort

will be made to achieve better results in coming year.



As required by the code of corporate Governance, directors are pleased to report that:
a' The Financial statement prepared by,the Management, present fairly its state of affairs, the. result of its operations, cash Frows and crrangeJi; eq;liy;"'---' 

rro Dratti L'r

b. Proper books of accounts have been maintairied; 
-'-.-r '

c' Appropriate accounting policies have been consistently applied in preparation of FinancialStatements and accounting estimates are b.ased on i"".Jn"ire and prudent judgernent,, 
$,8iff|3[?,*1:"J:lng 

siandards, as appricaudi" F;ili;;'i"i,;#;;?or]#ffiiffi[par,ation
e' lnternal Auditors is continuolsly reviewing th.e existing system of internal control and otherprocedures' The process of review will iontinue ;il ;t weakness in controts ffi il"jimmediate attentio;r of the management.f' There are no significant loubts u-pon the compa.ny's abirity to continue as a going concem.s' There has been..no material departure rrom tn6 t;;i rilLes of corporate governance, asdetailed in the listing regulations. rrev*vve vr vvrP,'arE 9t,,vB

l, 5:V op-erating and financial data for last six years is annexed.

H,::tffi;::Hff:: statutory payments on account or taxes, duties and tevies is siven in the
j' During the period under review the trading in shares of the company by cEo, Directors,Financiar officer, company secretary, their slpouse ano minoi cnitoren.

1. Mian Muhammad Ahmed ry#2. Mian Riaz Ahmed 20:500k' During the year under. review four (4) meetings of the Board #Directors were held.Attendance by each Director is as foliows:

Name of Director
r Mian Muhammad Ahmed
o Mian Riaz Ahmed
o Mr. Shahzad Ahmed
o Mr. Kashif Riaz
r Mr. Naveed Ahmed
o Mr. lmran Ahmed
o Mr. lrfan Ahmed
o Mr. Shafqat Masood
r Mr. Shahwaiz Ahmed

Aftendance
3
3
4
4
4
4
3
4
4

FOR AND ON BEHALF OF THE BOARD

Kashif Riaz
CHIEF EXECUTIVE

Pattern of Shareholding
The pattern of shareholding as at June 30, 2013 is annexed.
Web Presence
Annual and periodical financial statement of the company we are also available on the Sunrays Textile
H'jt"t#i:* 

website w*".inors-qroup."oml*"b/Jo;ntoloj'-t,; iol'ir," information of the sharehotders
Auditors
The Messrs M' Yousaf Adil saleem And Company chartered Accountants retire at the Annual General
yo"r"ot:'n and being eligible, offer themselves ior o uppointrunilJr tnu financial year ending June 30,
Thanks and appreciation
Your Directors feel pleasure in expressing the highly dedicated services rendered by the employees ofthe company and wish to convey their dan[s^to tne companyt oanters and financial institutions fortheir co-operation and support exiended to the Company. 

r - ' - -v

Dated: October 04,2}fi



SIX YEAR KEY OPERATING AND FINANGIAL DATA
FORM 2008 TO 20{3

OPERATING DATA
Sales

Cost of Goods Sold

Gross Profit

Pro{it Before Taxation

Profit After Taxation

FINANCIAL DATA
Paid Up Capital

Fixed Assets

Current Assets

Current Liabilites

KEY RATIOS

Gross Margin

Net Profit

Current Ratio

Earning Per Share(Rupees)

Cash Dividend

STATISTICS

Number Of Spindle

Production in to

20lS Count(in 000 Kgs)

(RUPEES tN OOO)

lro13l @ lro1il lrolollroo, lfroog]
4,385,980

3,561,142

824,838

568,332

531,267

69,000

1,171,202

1,502,259

657,465

18.81%

12.11%

5.30

77.00

34497

8995

4,156,184
3,453,173

703,011

481,455

442,540

69,000

947,762

1,510,943

657,465

16.91%

10.65%

2.30

64.14

34411

9712

5,185,456

4,648,4A2

537,054

272,684

234,689

69,000

883,279

1,240,166
779,495

10.360/o

4.53Ys

1.59

34,01

338'11

9958

2,968,382

2,369,067

599,315

361,722

937,4s2

69,000

860,828

832,088

419,117

20.1go/o

11.37%

1.99

48.91

32421

9664

2,197.384
1,959,895

237,489

73,996

52,41g

69,000

889,010

915,113

742,65Q

10_81%

2.390k

1-23

7.6

32597

s6s1

1,889,390

1,710,601

178,789

19,696

849

69,000

918,923

1;172,118

969,474

9.46Yo

0,04Yo

1.21

ai2

32171

9838

I

a



STATEMENT OF GOMPLIANGEI YI VVT'II II^IIVT

WITH THE CODE OF GORPORATE GOVERNANCE
FOR THE YEAR ENDED JUNE 30, 2O{3

The statement is being presented to comply with the Code of Corporate Governance (CCG)-contained in

the regulation No. 35 ot.tisting regulations of Karachi Stock exchange Ltd., for the purpose of establishing

a frariework of good governanc-e, whereby a listed company is managed in compliance with the best

practices of corporate governance.
The Company has applied the principles contained in the CCG in the following manner.

1) At present the Board includes:

Cateoorv Names
lndeoendent Directors None
Executive Directors Mian Riaz Ahmed, Mr. Kashif Riaz

Non-Executive Directors Mr. Shahwaiz Ahmed / Mr. lrfan Ahmed / Mr.
Naveed Ahmed / Mr. Imran Ahmed / Mr.
Shafqat Masood / Mian Mohammad Ahmed /
Mr. Shahzad Ahmed

* Mr. lmran Ahmed has been replaced with Sheikh Nishat Ahmed Appointed on the board

subsequent to the year end.

The condition of clause 1(b) of the CCG in relation to independent director will be applicable after

election of next Board of Directors of the Company which is due in March 2015.

The Directors have confirmed that none of them is serving as a director on more than seven listed

companies, including this Company (excluding the listed subsidiaries of listed holding companies
where applicable).

All the resident directors of the Company are registered as tax payers and none of them has

defaulted in payment of any loan to a banking company, a development financial institution or a
non-banking financial company, or being a member of a stock exchange, has been declared as
defaulter by the stock exchange.

No casual vacancy occurred in the board during the year.

The Company has prepared a 'Code of Conduct'and has ensured that appropriate steps have
been taken to disseminate it throughout the Company along with its supporting policies and
procedures.

The Board has developed a vision/mission statement, overall corporate strategy and Company is
in process of developing significant policies that will be approved by the board. A complete record
of particulars of significant policies along with the dates on which they were approved or
amended will be maintained.

All the powers of the Board have been duly exercised and decisions on material transactions,
including appointment and determination of remuneration and terms and conditions of
employment of the CEO, other executive and non-executive directors, have been taken by the
board.

The meetings of the Board were presided over by the Chairman and, in his absence, by a director
elected by the Board for this purpose and the Board has met at least once in every quarter.

Written notices of the Board meetings, along with agenda and working papers, were circulated at
least seven days before the meetings. The minutes of the meetings were appropriately recorded
and circulated.

2)

3)

4)

5)

6)

7)

8)



9) The directors are conversant with the relevant laws applicable to the company, its policies.and i,
procedures and provisions of memorandum anO articies of association and are aware of their .

duties and responsibilities.
10) There were no new appointments of CFO, Company Secretary and Head of lnter.nal AuOit Ourlng,r,,'

the year.
11) The Directors'report for this year has been prepared in compliance with the requirementiof the,

Code of Corporate Governance and fully describes the salient matters required to be disclosed- r ,

12) The financial staternents of the Company were duly endorsed by the'CEO and CFO before
approval of the Board

'13) The directors, CEO and executives do not hold any interest in the shares of the Compani,,othel: i

than th,ose disclosed in the pattern of shareholdings.
14) The Company has complied with all the corporate ,and financial repcr.ting iequirementa :j1,'r6g.,,:,

Code of Corporate Governance.
15) The-Board has formed an Audit Committee. lt comprises of three members, of lwh6,m.a,ri,,e:ps:,,fJ!g:,,1,,:

non-executive directors including Chairman of the iommittee. However, ther.e.,is no InOepenO6ht,,,
Director on Board.

16) The meetingsolthe audit committee were held at least once every quarter prior to approval of
interim and final results of the Company and as required by the c;d"l Tdi"i*" or r*r*r*n"" of , .

$e committee have been formed and advised to the commiit";ir;;;;prir""". -
17) The Board has formed an HR and Remuneration Committee, which comprises of three members,

of whom two are Non-Executive Director and the chairman of the committee is a non-executive,,,, ,

director.
18) The Board has se-t up an effective internal audit function who are considered suitably qualified

and experienced for the purpose and are conversant with the poficie. anJ proceOu.es:of.therr,
Company.

19) The statufory audttors. of the company have confirmed that they have been given a satisfactory
rating under the Quality Control Review Program of the lnstitute of Charteied Accountahts of
Pakistan, that they or any of the partners of the firm, their spouses and minor children do not hold.
shares of the Company and that the firrn and all its partners are in com,plianeer,with tnternatiohal ,

Federation of Accountants (IFAC) guidelines on the code of ethics as adopteO,nythe ln3?irute 61,,, :

Chartered Accountants of Pakistan.

20) The statutory auditors or the persons associated with them have not feen appo;nieO to ,pdvl6a,,, ,

other services except in accordance with the listing regulations andithe auditoib have.confirmed
that they have observed IFAC guidelines in this reglrd.

21) Ihe'closed period', prior to the announcement of interim /final results; and,busine,gs,decisigng;,,r,i,i:
'which may materially affect the market pr,ice of the Cornpany's securiiies, wai'detefmihed.'and,,,,,,,,,,,:,,,
intimated to directors and stock exchange.

22) Malerial/price sensitive information has been disseminated among all market participants at once
through stock exchange.

23) We confirm that all other material principles enshrined in the Code of Corporate Govemance ,.
have been complied with.

On behalf of the Board of Directors

Kashif,Riaz
Ohief ExecutlveDated:October 04,2013





AUDITOR'S REPORT TO THE MEMBERS
We have audited the annexed balance sheet of Sunrays Textile Mills Limited ("the Company")
as at June 30.2013 and the related profit and loss u..ount. cash flow statement, and statement"of
changes in equity together with the notes forming part thereof, for the year then ended and we
state that we have obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary lor the purposes of our audit.
It is the responsibility of the Company's management to establish and maintain a system of
internal control, and prepare and p..r.rt the above said statements in conformity *1,f, ,f.,"
approved accounting standards and the requirements of the Companies Ordinance, 1984. Our
responsibility is to express an opinion on these statements based on our audit.
We conducted ouruudit in actordance with the auditing standards u, uppti.uUle in pakistan.
These standards require that we plan and perform the audit to obtain r.uronubl. assurance about
vn'hether the above said statements are free of any material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the above said
statements. An audit also includes assessing the accounting policies and significant estimates
made by management, as well as. evaluating the overall presentation of the above said
statements. We believe that our audit provides a reasonable basis fo, our opinion ura, uR., ju.
verification, we report that:

(a) in our opinion. proper books of account have been kept by the Company as required
by the Companies Ordinance. 1984;

(b) In our opinion-
(i) the b;i;;;; sheet and profit and loss account together with the notes thereon have

been drawn.up in conformity with the Conrpanies Ordinance, 1984 and are in
agreement with the books of account und u.. further in accordance with
accounting policies consistently applied;

(ii) the expenditure incurred during the year was for the puqpose of Company's
business; and

(iii) the business conducted, investments made and the expenditure incurred during
the year were in accordance with the objects of the Company.

(") il our opinion. and to the best of our information and according to the explanations
given to us, the balance sheet, profit and loss account, cash flow statement ,,and
statement of changes in equity together with the notes forming parts thereof conform
with the approved accounting standards as applicabte in Fatistan, and give the
information required by the Companies Ordinanie, 1984, in the manner so required
and respectively give a true and fair view of the state of itre Company's uffairr u. ut
June 30" 2013 and of the profit. its cash flows and changes in equiiy for the year then
ended; and

in our opiniary Zakatrrdeductible at source under the Zakat and Ushr Ordinance,:1930 rl(XViiI of
i980) was deducted by the Company and deposited in the Central Zakat Fund established under
Section 7 of that Ordinance.
Chartered Accountants
Engagement Partner:
Talat Javed
Multan
Date: October 04, 2013



BALAI|CE SHEET AS AT JUNE 30, 2fJ13
ASSETS

Non-current assels

Property, plant and equipment

Investment propefly
Long term deposils

Current assets

Stores and spares

Stock in trade

Trade debts

Loans and advances

Trade deposits and short term prepalT nents

Sales tax refundable

Income tax refundable

Other receivables

Cash and bank balances

Totql assets

EQUITY AND LIABILITIES
Share cupital and veserves

Share capital

Reserves

Unappropriated profit

Note

4

5

6

7

8

9

10

11

t2

13

t4

l5
l6

t7
l8
l9
20

2A13
Rupees

2012
Rupees

1,168,860,270

2,342,055
435,200

1,17!,637,525

945,419,689

2,342,055
435

948,196,944

53,341,784

708,687,580

635,068,496

67,557,127

2,101,627

24,303,910

3 ,677 ,7 53

32t,985

15,882,356

1,s10,942,61,8

2,673,896,543 2,459,139,562

69,000,000 ll 69,000,000

753,600,000 ll 753,600,000

981,276,5tt 655.898.524

Surplus on revaluation of property,
plant and equipment - net of tax

No n-c u rrent li abilitie s

Long tetm financing

Deferred liabilities

Current liabilities
Trade and other payables

Accrued markup

Short term borrowings

Current portion of non-curent liabilities

Provision lor taxation

Total equigt and liubilities

C ontin gencies an d e om mitm ents

1,809,976,51 I

4t9,464,982

1,478,498,524

164,226,357

21

57,133,334 ll 85,343,439
"7s,ss9,221 ll's4,917,847

t32,692,555 t40.261,286

229,124,779 ll 164,358,481

5,363,867 ll 6,212,869

ll 443.70s.783

28,210,10s ll rg,6gg,gso

49,163,744 ll 43,187,366

31t,862,495 676,153,395
2,673,896,543 2,459,1391562

The annexed notes from I to 41 form an integral part of these financial statements.

61.287,766

85g,942,1g2

399,654,553

93,355,833

2,106,288

32,872,438

3,677,753

3,160,787

56,205

1,502,259.0r8

Chief Executive Officer Director Chief Financial Officer



PROFIT AND TOSS'AGCOUNT
FOR THE YEAR ENDED JUNE 30, 2013,

Sales -net,

Cost of goods'sold

Gr$Ss,,profit,,, ,, 
,

Profit on other'operations

Dshibution cost

Administrative expenses

Other expenses

Finance cost

Otherincome

Note

22

'23

25

26

27

28

?g

2013
Rupees. ,

'4,385,990,230

(3,561;141,&14)

2012",
Rupees ,

'4;156,183,643

(3is3;172,57,8),

24

824;838;386

, 6;703,833

', ?03;011,;065,

,,:,,,., 3,J72;876'

831,5Q,,219 7M"781941

(263,210,t60) {225,329,211\

Profrt before taxation

Taxation

Other con"prehensive incone foi the year - net of tax

Total comprehensive income for the year

farninss per share - basic and diluted

30

568,332,059

(37,065,519)

481,45433A

(38,914,6251

53r,2ffi,540
i,

442,54.01105

.t-

531,266,540 4&ffirL05

3L 17.00 M.l4

The annexed notes from 1ta 4l fonn an integral part ofthese finansial statencnts.

{72,424,169)

(82,836.

(58;573;

(49,5M,599)

169,22:5

(68,251,947)

(63,936;833

(25,401,693

Ghief Executive Officer Director Chief Financial,Officer



A,

CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE

CASH FLOWS FROM OPERATING ACTIWTIES
Profit before taxation

{djustments for:
Depreciation on propefiy, plant and equipment
Provision for staff retirement benefits - gratuity
Gain on sale of property. plant and equipment
Finance cosl

Operating cash flows before changes in working capital

Changes in working eapitat
(lncreasel / decrease in current assets

Stores and spares

Stock in trade

Trade debts

Loans and advances (excluding advance income tax )

Trade deposits and short term prepayments

Sales tax relundable

Olher receivables

Increase in current liabilities
Trade and other payables (excluding unclaimed dividend)

Finance cost paid

Staff retirement benefits - gratuity paid
lncome taxes paid
Net.eash liam,iperatin$,o&n*iei' ',,r'
CASH FLOWS FROM INVESTING ACTIWTIES

nt and equipmentAddition to property, plant and equipment
Proqeeds from disposal ofproperty, plant and equipment
Net cash usetl in investing activities

CASH FLOWS FROM FINANCING ACTIWTIES

Long term financing obtained
Repayment of long term financing
Repayment of principal pofiion of finance lease

Short term borrowings - net

Dividends paid

Net cash used in Jinancing activities

Ng! increase / (decrease) in cash and cash equivalents (A+B+C)

Cash and cash equivalents at beginning olthe year
Cash and cash equivalents at end ofthe year

3Or 20{3
2013

Rupees

568,332,059

85,659,782
16,560,080

49,544,589
720,A96,51A

2012
Rupees

481,454,730

83,607,000

6,821,891
(222,6s4)

71,736,582
643,397,s49

t7,945,982

{151,254,612
235,417,943

(3,145,535
(.4,661

(8,568,528

(2,838,802

47.A71,487

108,731,310

s2s,s2?w

(50,393,591)
(7,292,130)

. Q1,182,3,9?,),
7t6t959,747

{269,038,729)
374,358,820

(84,333,M2)
(5,265,500)

(tq,qqf,q7i)
2341694,40,5

t24,936,7-87)

(24,936,787)

(1s2,676,798)

4,810
(147,866,798)

( 18,688,8e0)

(443,705,783)

l 89.305" 1 95

(65 1,699,868)

40,323,A52

85,700,000

{24,sAA,$2)
t23,535,369)

t117,175,547)
08

(99,597,045)

(12,769,4:j'91

(6,172

(188,060,451

(101,429,949

743,319
4,667,394

10,191,152

1,039,069

15,983,0s4

C.

15,882,356

-- B70ms-
T,he annexed notes from I to 41 form an integral part of these financial statements.

28.651.794
I

Chief Executive Officer Director Chief Financial Officer
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N.OT]E$.:.TO'THIE] :FI!{ANC.AL STATEM ENT
, FOR,TH:E:YEAR ENDED JUNE 30, 2O{3

"'.t:t:

T. GENERAL INFORMATION

,,r,,' r': .'',S;n ,,f.,xtife,,Mifts Limitid "ttre Companyl was iqgorporatld in Pakistan on August 27,1981 as a public ,r,,,

2.1 Statement of comPliance

Ordinanie. lggftiovisions of-and djrectives issued under the Companies Ordinance. 1984. ln case r€quirenlentg'r",,:lt,,, ,, ,

. :.2.2. B,as:is,:d.meesulemeht.., '., . .. ..

. . . . . .drid:3.5:r,,.. .,

, ' ",, ,, \l'; 'Fqnatia'nsl,andpiesextolian 9urre&cy

I r,rr'ri.,r:,. rr:r:,i ri., eur!gno.)f.., .. ..

,,,r,..rr,,i :r,,.,:,i .i,,rr,fto1},other res &;::Actuit,iesuitir:*aiiOifer nOOrthes'.:estimer€s.

,irr' :ri, i,,'. I'r,':,,-,Useid,rl:i:ib,rqfrdgp'ftcigbleriasa,et.gi.,: :,,r I r:rl

,,,,,,,i,,,,, :,,,,,,r,,r,pro.r;sianrfu(rrd6ubifulie{elr9Ql€$;i:'rr.t:rr r:rl

- provision for current tax and deferred tax;
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The amendments to IAS 1 change the grouping of items presented in other comprehensive income (OCD. Iterns
that could be reclassified (or recycled) ro profit or loss at a future point in time (for example. ne1 gains on hedges
ofnet investments, exchange differences on translation offoreign operations, net movements oo cash flow hedles
and net losses or gains on available-for-sale financial assets.l would be presented separatety from iterns that will
never be reclassified (lor example. actuarial gains and losses on defined benefit plansl. Income tax on items of
other comprehensive income is required to be allocated on the same basis i.e, the arnendments, do not change.tlre
option to present items of other comprehensive income either beforq tax or tlet of,tax: The,,amsnd{tints fi'quire
retrospective application. i i.. ' . . , rrr.ri ', ,i "., ',, -.,.,

2.6 New a<'counting standards and IFRS interpretations that are not yet effective
The following standards, amendrreiits,and inle{pretaiions are oaly ef&ctive for accOunting periods;,$ginning on
or after the date mentioned against each, ofthem. These rtandards, interpretationsiandthe amendmeats are either
not relevant to the Company's operations or are not'expected to have signilicant impact,,on the Company's
financialstatementsotherthancertainadditionaldisclosures. ".-^ *.' 4D^rw! vr' rry Y!

Amendments ta IAS I - Presentation af Financiil
Statements - Presentatian of ltems of Other
Comprehensive Income

Amendments to IAS 1 - Presentation of Financial
Statemenrs - Clarification of Requirements for
Co mparative inform ation

This improvement clarifies the difference
minimum required comparative information.
previous period.

Amendments to IAS 16 - Propergt, Plant and
Equipment - ClassiJication of servicing equipment

Effe cliv e fro m a c c o urcting pe r i a d
beginning on or Efter

July 01,2012

Ef{e c t lv e fr o m oec ai ntin g p eio d
beginning on or after

Januory 1,2013
between voluntary add,itioaal comparative infomration and the
Generally, the minimum required comparative information is the

Effe c tiv e fr o m a c cou nti n g p e r i o d
beginning on or after

January 1,2013

Elfective fron aecountiug period
b,eginning an brafter

_ January 1,2013

Effective fram aaeounting period
beginning on or after

January 1,2014

Effe c tiv e fro m aec o u:nting p *iod
beginning on or after

Ja*uary 1,2Afi' '

This improvement clarifies that major spare palts and servicing equipment that meet the def,nition of property,
plant and equipment are not inventory.

Amendments to IAS 19 - Employee BeneJits Effectivefrom accounting period
beginning on or a{ter

January 1,2013
The amendments eliminate the corridor approach and therefore require an entity to ,..ogoir. changes in defined
benefit plans obligations and plan assets when they occur. All actuarial gains or losses arising drLring the year
are recognized immediately through other comprehensive income. The amendments also require additional
disclosures and relrospective application with cenain exceptions.

This improvement clarifies that income'itaxes arising:from distribulions .to equity lr,olders.,'are acoo.uated for in

Amendments to IAS 32 Finaneial fnstruments:
Presentation - Tox elfects of dis*ibutions to holders
of sn eqai?, it strum.eilt, drrd tlansatdiai, costi of am

equity transactiol

accordance with IAS 12 Income Taxes.

Amendments to IAS 32 Financial Instruments:
Presentation - Offseuing financial xsets aild
Itnunctol ltaDtlttrcs

one party has the right to offset in the event ofdefault.

Amendments to IAS 34 - Intcrim Financiul
Reporting - Interim reporting of segnettt
information for total assets and total liabilifies

These amendments clarify the meaning of "currently has a legally enforceable right to set-off'. It \ryill be
necessary to assess the impact to the entity by reviewing settlement procedures and legal documentation to ensure
that offsetting is still possible in cases where it has been achieved in the pasr. [n cenain cases. offsetting may no
longer be achieved. In other cases, conkacts may have to be renegotia"j. fr.. *q"".r"."i;;;;;;;;:#;;;
be available lor all counterpanies to the netting agreement may prove to be a challenge lor contracti where only

The amendment aligns the disclosure requirements for total segment assets with total segment liabilities io ioterim
financial statemeits. This clarification also ensures that interim disclosures are aligned with annual disclosures.



Auendments to IFRS 7 Finoncial Insttufients:
Disclosures - Offsetting financial assets and financial
liabilities

Effective from accounting period
beginning on or ufter

Janaary 1, 2013

These amendments require an entity to disclose information about rights to set-off and relaled arrangements (e.g.,

collateral agreements). The disclosures would provide users with information that is useful in evaluating the

effect of netting arrangements on an entity's financial position. The new disclosures are required for all

recognised financial instruments that are set off in accordance wiLh IAS 12 Financial Instruments: Presentation.

The disclosures also apply to recognised financial instruments that are subject to an enforceable master netting

arrangemenl or sim.ilar agreement. irrespective of whether they are set olf in accordance with IAS 32.

Elfective from accounting period
beginning an or after

January 1,2013

This interpretation applies to waste removal (s*ipping) costs incurted in surface mining activity, during the

production phase of the mine. The interpretation addresses the accounting for the benefit from the stripping

activirY.

Other than the aforesaid standards, interpretations and amendments, the International Accounting Standards

Board has aiso issued the foltowing standards which have not been adopted tocally by the Securities and

Exchange Commission of Pakistan:

- IFRS I - First Time Adoption of Intemational Financial Reporting Standards

- IFRS 9 Financial Instruments

- IFRS 10 - Consolidated Financial Statements

- IFRS ll - JointArrangements
- IFRS 12 - Disclosure of Interests in Other Entities

- IFRS ll Fair Value Measurement

- IAS 27 (Revised 2011) - Separate Financial Statements due to non-adoption of IFRS 10 and IFRS 11

- IAS 28 (Revised 201 1) -,Investments in Associates and Joint Ventures due to non-adoption of IFRS 10

and IFRS 11

3. SIGNIFICANT ACCOUNTING POLICIES

3.t Staff retirement benejits

The company operates an unfunded gratuity scheme covering all its employees. The cost ofproviding benefit is

determined using the projected unit credit method. with actuarial valuation. Actuarial gains and losses are

recognised immediately as they adse. Past service cost is recognized immediately to the extent that the benefits

are already vested. Otherwise it is amortized on a straight line basis over the average period until the amended

benefits become vested.

Details ofthe scheme are given in the note I 6. i to these financial stalements.

3.2 Taration

Current

The charge for current taxation is based on taxable income at the current rate of taxation after taking into account

applicatrle tax credit, rebates and exemption available if any. For income covered under final tax regime, taxation

is based on applicable tax rates under such regime.

Deferred

Delerred tax is provided using the liability method lor all temporarl differences at the balance sheet dare belween

tax bases of assets and liabilities and their carying amounts for financial reporting puposes. ln this regard. the

effects on deferred taxation ofthe portion ofincome subject to final tax regime is also considered in accordance

with the requirement of Technical Release - 27 of Institute of Chartered Accountants of Pakistan.

Deferred income tax asset is recognized for all deductible temporary differences and carry forward ofunused tax

losses, ifany, to the extentthat it is probable that taxable profit will be available agairst which suchtemporary

differences and tax losses can be utilized.

Deferred income tax assets and liabilities are measured at the tax rate that are expected to apply to the period

. when the asset is realized or the liability is settled. based on tax rates that have beea enacted or substantively

enacted at the balance sheet date.

IFRIC 20 - Stripping Costs in the Production Phase

of a Surface Mine



3.3

3.4

Dividend distribution

Dividend distribution to the Company's shareholders is recognised as a liabiliry in the financial statemenrs in rhe
period in which the dividends are approved by the Company,s shaieholders.

Transactions in currencies other than Pakistani Rupees are recorded at the rates of exchange prevailing o-n,the
dates of the traasactions. At each balance sheet date; monetary assets and liabilities thai.are denominated .in
forelgq qurreneies arerrelrrn$lated ali&e ta&s plevailing on &e balance,rr,sheet date eicept,'wheie furiryaid

, exchqnge eontracts'have been entered into fbf repayment of liabilities, inr th*. iase,,the rates,contraited.foi,ate
used.

Gains and losses arising on retranslation are included in pro{it oriloss for the period. ' '

Propertlt, plant ond equipment

Property, plant and equipment except free hold land, building on freehold land, plant and machinery and capital
work in progress are stated at cost less accumulated depreciation and accumulated impairment losses.

Free hold land, building on free hold land and plant and machinery is stated at revalued amount being the fair
value. at. the date of revaluation, less any subsequent accumulated depreciation and impairment losses,
Revaluations are_ performed with sufficient regutarity so that the fair value and carryirrg value do not differ
materially at the balance sheet date. Any revaluation increase arising on the revaluation of such assets is credited
in 'surplus on revaluation of properry. plant and equipmenr'. A decrease in the carrying amount ,.irin; ;;
revaluation is charged ro profii o, lo., ro the exrent thar it e*ceed, ,n" iulun... lr *r, rr!,J;;; ili;: ;;
revaluation account relating lo previously revalued assets. To the extent of incremental depreciation chaiged on
revalued assets, the related surplus on revaluation (net ofdelerred tax) is translerred directly ro retained eariings I
unappropriated profit. -.."""b"'

Depreciation is charged to income applying reducing balance method to write-off rhe cost over the esrimated
remaining uselul life ol assets. The useful lile and depreciation merhod are reviewed f.rioJiJr, io 

"nrrr. 
,t,ut

the method and period of depreciation are consistenl with the expected pun.* oi..or#. u"r.riir;; ;;;;i
property. plant and equipment. Rates of depreciation are stated in note 4. In respect of additions and disposals
during the year, depreciation is charged from the month ofacquisition and up to the month preceding ti" aisporut
respectively. -- ---r-"--

Gains / losses on disposal of operating assets, if any, are recognized in protit and loss account, as and when
incurred. Assets are derecognised when disposed or when no futrire 

".ono^ia 
benefits are expected flom:its use

or disposal.

Normal repairs and maintenance are eharged to profit and loss account as andiwhen ineilrred Major.renewah a;d
improvements are capitalized and assets replaced. if any, other than those kept as stand,by, are retired.

Capital tork-in-progress

Capital work-in-progress (CWIP) is stated al cost less any recognized impairment loss. All expenditures
connected to the specific assets incurred during installation and construction period are carried under CWIp.
These are translerred to specific assels as and when assets are available lor use.

Investrnent properly

Investment property is stated at cost less accumulated depreciation and accumulated impairment losses if any.---- -- -"'J'

Subsequent expendirure relating to investment property is added to canying amount when it is probable that
fulure economic benefits in excess oForiginally assessed standard of performance of the existing property will
flow to the enterprise.

All other subsequent expenditures are recognized as expense in the period in which they are incurred.
3,7 Stores and sptres

These are valued at cost, determined on the basis ofmoving average cost less allowance for obsolete and slow
moving items, except for items in traosit which are valued at cost accumulated to the balance sheet date.

3.5

i.6





' ,' Nan*Jinancial assets

' iThe company assesses at each balance sheet date whether there is any indication that assbts except deferredrtai l

assets may be impaired. If such''irrdication existi; &e carlying amounts of such asieti are',reviewedl to,assesi
wheth€r they are recorded in exiess of their recovdrabie amounl, Where carrying values ixceed the respectirire

' recoverable amount, assets are written down to their recoverable amouots and the,resulting irnpainnent,,,loss, is "

recoglized in profit and loss account. The recoverable amourrt is the h.igher of an asset s fair lalue less eosts to '

sell and value in use.

Where impaitment loss subsequently reverEes, the caryiag amount of the asset is inereased to the revised
recoverable anrount but limited to the carrying amouqt that would'have been determiired,rhad no impa-irment loss

,r tbeen,tecogrized for assets in prior,year. Reversal,of impainnentloss,,is rgCogriized as income,,,,' ,,, , ,

' -The gain or lirss on disposal gr retiremeat of an asset represented by the diftrence between ihe Sal; pioaoeds a1d
' the carrying amount of the asset iSr recognized as an income or expense.

3.14 Trade and otherpayables

Liabilities for trade and other payables are carried at cost which is the fair valueiofthe consideratio[ to be paid in

}n 
future for goods and services received, whether or not billed to the Company.

3.15 Leases

Leases are classified as finance lease whenever'the terms of the lease transfer substantially all the rjsks andl
. rewards of ownership to the lessee. These are stated at the lower of present valuE of'minimum lease paymeat$

under the lease agreements and the fair value of the assets. The related obligations of lease ur" u."ouor.j fo. ,.
tiabilities. Financial charges are allocated to accounting periods ia a manner so as to provide a corstanr periodic
rate of financial cost on tlie remaining balance of principal liability for each period. Depreciation i, ct *g"a ut th"
rates stated in note 4. 1 applying reducing balance method to write off a cost of the assets over its estimated useful
life in view of certainty of ownership of asset$ at the end ofthe lease period.

Alt other leases are classified as operating leases.

Rental Income from operating lease is recognized on a straight-line basis over the term of the relevant lease.
' Initial direct costs incurred in aegotiating andarranging'an operating lease'are added to the carryiag amount of the

leased assets and recognized u, .ip.nr."on a stmightJine basis over the lease tenn.

3.16 Reyenue recognition

r Reverue is measured at the fair value of ,,the coirsideration re9eived or receivable.andrrqpresents, amounts
.l.l,rgceivableforgoodsarrdservicesprovidediniheirroma1couiseofbusiness;.

ir Sales ofgoods are recognizsd when goods arq delivergd and title has paqsed:;

r,rrrrrr,r. r,r:r:ihe financialr,a$se!,kirthat:asiQfsnetttCaqyingtanrount. , .

'3,.l',T"Cash,atllensheqvi@enti'r rl,,.,,l.lllil", i',l,,,lr,lri ,,.,tiir ii,,l

and cash equivalen* comprise caSh and,ahequesiin hand, balancesr.with b ion current,,inA tavinC:ariil depos,it,l,, ,l

. . accourts.

3,,18 Bowowing cost

Borowiag costs directly attributable to the acquisition, conctruqtion or productlon- of quail4ailgr,*oet!; *hiqh,aro ,

assets that necessarily take a substantial peiiod of time to get ready forlhet iatended use ortsale; are aOteOt,ro Oe. '
cost of those assets, until such tlme as the assets are substantially ready for their intended use or sale:

Allotherborror;ringcostsarechargedtoincomeintheperiodin*hichth",eareliircur'red,''.

3,19 Government gronts

Governsleil,,grants that corqpenSate the Cc;mpany
, account on,a systematic bxis in the s4me period in
, r deductedirreportfugtheielatedexpease.

fur expenses incuned is reoogaized;in the,piotit md loss
which the eiperaseq are recogn_ized. Gon-em1rrent,,g1a'nts are

,.:"EEl
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Note

4,2 Depreciation for the year has been allocated as under:

Cost ofgoods sold 23
Administratir.,e expe$e : 26

2At3 2012

'*'u'-* Rupees.**;;.-

79,026,15t) 17,792,121

,, 6,9?3,6tr2 , -, , 'tr,1?4;?79,:

, 85;659,782 , 83,60?;000,:..F-,*:ai:::::*
,1.3 &evaluation 6f &eehold lnad,.bitiildfng on,&e.eho!alieq4,and,plarrt,ana,rnainkgqy:*rc,ia*edot.ii*.to,A.Swti-t r

30, 1996,41td Jirne,3'0r 200" rindependert vrlueq lr{,as,,16j1[;,Natriee,ereOapa"V;:G$ii,'*,*itisii,,o|,
rdqpreciated replacement values,.Revaluation iurpfu:has beea eiediired io suml*:on rgvataaiioo of,rcp@,plaut i

and equipment

Furhx, The Cotnpanv has its, freehold tarrd;rtuildirrg or eeelold,iand and pla*,and rnai-rri*ry.& u;,j*..:
3a;za1,3 bv K.G- Traders trrlvaie) Limitgd, independent valuers,not connictedlwilh the ,Company. Lhe,,bases

Freehold lond
Fair m,arket vah.ie of the land was,assessed through iaquiries in lhe vicinify of laqd; receff,n:artei:aiais aoa

Building on freehold tand 
., _.Fair market value ofthe building was assessed mainly through riew construction value, depreciation eost:fhctor$,

state of infrastructure; current treirds in prices of real'estate in the vicinity aad infonnation,obtained through estate
agents, builders 4nd developers. , ' " '

Plantandmachinery, ,...... 
. '.. ,. :.,. 

.,.,.1 r, ,.,
Fair rnarket value of the plant and machine* *as assessed throu€h inquirie* of local autloriseil dealeis,*ho deal
in old and nelir similar tlpe of plant and machineries. Replacernent value was,then asceitai&ed from co1noeiitivg
rates of the pliint and machinery and &ereafter, an eiverage depreciation factor wai applied on the repliiiement
value of the planr and machinery.

Had ihere been no revaluation the relaled'figures,of ,free,lOfd.iand;r:bdHiag,.on rfteehold land and ptirrrt,,aao ,

4.4

.,.'t.
647,349,991

4.5 There are no disposals of prqpg4y, planr ene ,equ$meat Ou&g,,rhttea.'igtf,
' The aggregate disposals diriqg]&;:t;a;tlr0irirC,as:,follows:r:,',:::rr,l'irri,t,::]:ii:trirt,,r,r:t::iar:

, ',41,038';562

:70,678;124,

,,,,,,,,,, 581,282;?57
,,,,,,',1, 1,169?;999;443 r

.4r8r10i000r,r,

2*;667;*,f,,',,

,,,, ,,i, . Sale proceeds

'':, Less: Accumulated:depreciarioi i r',
.:: Writtendownvalue.r ,. . , .' ,,. , r....

Gain on disposal . .ii '

4.6 Capital wark-in-progliss : ' 
i' i" i

Electricity connecti on

4.6.1 Movement in capital work in ir"g*r
Opening balance

Addition dwing the year

Transler to operating assets

Closing balance

s- INWSTMENYP&OPEery :, ,,',', ,,

5
'r?46

-.' ,, , :: r{2;802;716)
' , , 3218971239 r ,: ',, r32;89fr39:.--.-r..-] ?,.*-|+a

Investrnent praperff comprise of land &eld by the 'Company &i lapid appreiiatlon pp{pgses; ,and,is.,qot cqr6pt ilt,,in.,u;

32.891,239 34;5?1,383

'1"122|372



Note
2013 2012

-----*- Rupees ----------

6. STORESANDSPARES

Stores

Spares

Stores in-transit

7q )q) 97)

17,836.607
57 1 )q 519

705,500,857

78,764,885

27,66s,361

13,824,419

4,403,541

38,223,960

9,781,129

****8eB4E2_

348,392,286

s1,258,267

t.410.080

s2,668,347

88,000

719,730

96,'t58
3,2t0

,41 <S1

1,165,317

44,674,297

8,667,487

s3,341.,184

407,075,564

198,645,37 5

27,765,267

47 ,151 ,401
2t,765,973
69,523,374

5.677,600
708,687,580

598,230,848

36,837,648

1,410,080

38,247,728

57,600

10,951,411
. 44,380

390,1 30

241,553

1,165,317

11191,00{l

4,158,227
61,281,166 53,341,784

6,1 Tha Company does not hold any stores and spares for specific capitalization.

STOCK-tN-TRA:DE

lRaw material

Raw materia[ in-transit
Work in process

Finished goods

- Spinning unit
- Ginning lactory

Waste

TRADE DEBTS

Foreign - secured and considered good

Local - unsecured

Considered good

Considered doubtful

Provision for doubtful trade debts

8.1

(1,410,080) (1,4r0,080)

399,650,553 635,068,496

course of business. Detail of8.1 lt includes due from associated undertakings relating to sale of yarn in normal

balances due is as follows:

Indus Home Limited
lndus Dyeing & Manufacturing Co. Limited
Haji Maula Bakhsh Cotton Factory

Past due for more than 03 months but less than 01 year

Past due for more than 0l year but less than 02 years

Past due for more than 02 years but less than 03 years

Past due for more than 03 years

8.2

8.3

8.4

807,730 11,053,391

-

Trade debts are non-interest bearing and are generally on 60 to 90 days credit terms.

Trade debts consist of a large number of diversified customers. Ongoing credit evaluation is performed on the

hnancial coadition of trade debts. The fuir vale of trade debts approximate their carrying amounts.

The Company provides for doubtful trade debts on the basis ofpast due balances. Balances considered bad and

irrecoverable are written off when identified.

The aging ofpast due trade debts is as follows:8.5



9. LOANSANDADI/.ANCES

Considered good

Due from employees

Advances': .,.

Income.tax

To suppliers / services

To contraclor
LlC margin and expinses

TRADE DEPOSITS AND SHORT TERM PREPAYMENTS

Security deposits
Bank guarantee margin
Prepayments

i

CASH AND BANK BALANCES

Cash in hand

. :.- i.

- Current accouots , 
,

- Term deposit receipt . ,,,.. ,.., .ii ...t il. 'i.i ' .

- Saving accounts

11.1 Effective mark-up rate in respect ofsaving and deposit accolrnts ranges
I 1.00%) Der annum.

SHARE CAPITAL

2013 2012

--------- Numbers --*-----

Authorised

10,000,000 10;000,000 OrdinarysharesofRs. 10each:-
Issued, subscribed an;dpaid up

6,900,000

RESERYES

Capital
Share premium

Revenue :

General resefve

Ordinary shares of Rs. 10 each
tully paid in cash

Note

l 1,t
1 1.1

2013 201 2

7.131.590

10.

lt.

61,667,811

1 1;13[;]il
1.39.454

r 11,200
' 1.794.410

200.678jioffi

7.158.967

' 49,$t'4,645'

, , r ,.2,738259
'r r ' 136,912-

I =.. , Ei!'9,E,341,,
' . ,67r5i57,127,.

1 1 1.200-

,,11794,4LA

'196,017ffi

1;401,858 l;197,765

from 7.00% to 10:00% (2012,i.\AD/i to

12.

2AI3
..:'..1,.:.

2012

6,900.000

_---J:-:-7 Rupees i*-_--

100;000,000' .100;Q00;gng:

-+!i-!{!*+r?l4!llll+;

3,600,000 3,600,000

Ii.

750,000,000 750,000,000
753,600,000 753,600,000

3:285.819



Note

201 i 2012

---*-- Rupees ----------

177,613,992 I 88,399,83 1

14. SURPLUS AN REVALAATION OF
PROPERTY, PLANT AND EQAIPMENT - NET OF TAX

14,1 Surplus on revaluation of ptoperry^, plant and equipmenl

Opening balance

Transferred to unappropriated profit on account of:
Incremental depreciation - net of deferred tax

Related deferred tax liability
Effect ofrevaluation ofproperty, plant and equipment

carried out at year end

Closing balance

Related deferred tux liability
Opening balance

Transferred to unappropriated profit on account of
Incremental depreciation - net ofdeferued tax

Effect ofrevaluation ofproperly, plant and equipment

carried out at year end

Closing balance

LONG TERM FINANCING

From banking companies

MCB Bank Limited
- Demand finance - I

Soneri Bank Limited
- Term finance - I

Less:

Current portion shown under current liabilities

15.

(7,111,447)

(4,483,009)

284.t63.576
)7) 56q 1)O

450.1 83.1 1 2

419,464,982

76,t77,778

(5,301,464
(5,484,375

(10,78s,839)

177,613,992

__ 16422635r-*

85,700,000

18,332.329

15.1

15.2 9,16s,66t
85,343,439 104,032,329

20 28,210,105 18,688,890

57,133,334 85,343,439::
15.1 MCB Bank Limited - Demand.finance 'I

This finance has been obt'ained to finance textile machinery imported through MCB bank limited for BMR and is

secured against already registered pari passu hypothecation/equitable morlgage charge ofRs. 115 million over

curent and fixed assets of the Company including land measuring 90 Kanals and 10 Marlas and persotal

guarantees of all the directors of the Company. The loan is repayable in 09 equal half yearly installments starting

from February 28,2013 where as 08 installments remain outstanding at June 30. 2013. It carries mark-up at the

rate of 6 month KIBOR + 2.00 % per annum.

15.2 Soneri Bank Limiteil - Term finance - I
This finance of Rs.11.5 million was obtained to finance BMR and is secured against first pari passu charge over

the fixed assets of the Company amounting to Rs.76 million. It carries mark up at the rate of 3 month KIBOR +

l.25ahper annum. The loan is repayable in 24 equal qua(erly installments of Rs. 2.29 million each by August 31,

2014 where as all of the installments remain outstanding at June 30' 2011.

15.3 Management considers that there is no non-compliance of agreelnents with financial institutions, where the

Company could be exposed to further penalties.

(1 8,872,010)

5,484,375

(1 3,387,635)

4,483,009

(30,718,130) (13,387,63s)



2013, 2012 :,,.,. ,, '

16,' DEFEXXAD LIABILITIES i

' Staflretirement benefits - gratuity
: Defer,red iaxation

'16;l Ptavisionfor gratuity ' l

Liability recognised in the bolance sheet

Unrecognised actuarial Ioss

Nale

..,.i.

l6:1
:i,5.2

25;840;066 L6;532,;116

1rl1r1,,:,,,,,,,.,;,llrlgf gll;t:lgr:1'
ll,Iouement in the net liability , , ,, ' '

Opening balance

Charge for the year ' , '

Palment made during the year
Provision for gratuity

Changes in present vatue afdefingd benejit obligarton
Opening defined benefit obligation
Current service cost
Interest cost

Benefits paid

Charge for the year
Currentserviceeost : ,. , , ' '

Inteiest cost

Discount rate

Expected rate of salary incieasgrin:fttffe yeais:

Average expected iemaining workirglife time,'of employees

Morlality rate was based on the EFU 61-66 mortality table,

: ' ' 9,584:7:315 ",, rli. i,r,
.+i ':i:;'i::iir"::'i':

16,560$80 ' i: 6.g2i$g1

Acfuarial valuirtion'is"carried out,,as at June,,30;2O13,,bi Nauryqq,Asgooia1es uairrg fuieitie:,Unit'a*art Method,
the following significant assunrpiionr have been used'foi valuatiooiof defi;edll**ntlobligatilt6i.tha aos$aor,:,,

' :: L6,,572,1L6

16,560,080

; i (7,292;130)

, , 25,8{0;066

16,572,116

4,655,24s
2,32O.996

9;584.73'5

1,5;015.725
,6;821;8,91

5;25

4,6551749

2324';A96

,, , ,,i '15;015;725

,, , ,, 2,102;2A2

' (5;265,tqq)
'' 'r r: ''.ii1'6i5r?2'116

,,,. 
:. .,,,.. :.,.,14 ;T ;1: ;9.: 1,699' ::

..,r ,.r :...,,r .2,;lW";202

2012'

:,..4:' L4q.,it'.'.,,:,:.,,:',,..,:,.".

irl,139l6irlr:irir,rrl.,lr:ll,l

5.'years:rl:'l:t,l:

201i,
...:....

LA.S:trh

9:50Y;
6.rerfsi

Amounts ofthe curent and previous four'years and experience adjustments on definedbenifit oUtigation are as
loliows : -----' --'-o-

2AI3 2012 2011 2010 2009
Rupees

Present value of
definedbenefitobligation ?5,840,A66 15,A15,725

Fair value ofplan assets

Deficit

Actuarial loss on
defi ned benefi r obligation

6,457,016

(7,,292,1

2

183;167

.E



za13 2012

Rupees

16.2 Deferredtaration

The defered taxation comPrises of:

Taxable temporaty differences on :

Surplus on revaluation ofproperty. plant and equipment

Accelerated tax depreciation on property, ptant and equipment

and hnance lease

Deductible temporary dffirences on:

Provision for staff retirement benefits - gratuity

30,718,130

2t.206.06s

13,387,635

26,861,769
40,249,4045t,924,195

16.3 Movement in temporary dirtferences during the year

Defewed tax credits
Surplus on revaluation of

property, plant and equiPment

Accelerated tax depreciation

Deferred tax debits

Provision lor gratuity
June 30, 2013

Deferred tax credits

Surplus on revaluation of
propefly, plant and equiPment

Accelerated tax dePreciation

Deferred tax debits

Provision for gratuity
June 30.2012

17. TRADE AND OTHER PAYABLES

Creditors
Accrued liabilities
'Workers' Profit Participation Fund

Workers'Welfare Fund

Advance from customers

Dividend payable

Due to employees

Due to associated undertakings

Income tax deducled at source
. Sales tax deducted at source

Due to directors

41.602,398 (5,484,375) (3,172,292) 38,345,731

(5,484.375)

17.1

65,534,966

75,L84,'725

3t,584,712
27,347,191

3,3 81,184

22,041,964
409,927

657,63t
199,436

tTo,stz
2,056,100

58,801,198

57,1.62,954

25,401,683

9,987,489
7,765,624
4,347,159

371,048

285,270
126,859
109,593

164,358A87

(2,20s,040) (1,903,673)

49,719,155 38,345,731

Recognised in ll As at June 30,

and loss ll 2013

13,387,635

26,861,769

21,8 13,504 (4,483,009)
(5,6s5,704)

30,7 1 8,1 30

21,206,065

@@srt'rdtA
I zo r z ll equity 

I

( 1.903.673) - (301,367) (2,20s,040)

38.345.731 21.813.5M (10,440,080) 49,719,155

lA' rtJrty oi)@;rd tAj""rcrk" l A',t J"*
I zor r ll wrg_)l prolit ond toss ll zorz I

18,872,0i0
10,966,4s 1

(2.236.063 ) - 332.390

(4,104,65;)
t3,387,635
26,861,769

(1,e03,673)

1'7.2

229,124,719



17.1 Workerst ProJit Participation Funil
Opening balance
Interest on funds utilized in the Company,s business

Pa)rnent to the fund

AJlocation.lor the year
Closingbalance ...

1 7. 2 Due to associated underlakings

On account oftrading acrtvifies
Indus Dyeing & Manufacruring Co. Limired
Gellawala Cotton Compaty Limited
Silver Seeds (P\,r) Limited
Embee Industries (Prt) Limited

18, ACCRAEDMARKT1P

Accnred mark-up on:
- Long term financins

' Shofi term borrowings

201i 2012
Note *---___ Ilupe€s ++*:

25,401.683 t4.471.tl6,
28 , 4,799,842 : *1,117,?19

30,190,525 1,5,648;255
(30,1s0,525) (15.648.255)

:,1,sq4,:+i , , ,irrs;401,6gi'
3r,58"1,742 2s.40I.683

, 2,,996,861 , 2,5A6,992

s,363,867 6.2t2.869

2,477,AM: 3,7Ais,877

74.424.965

88,8 10,082

280,337,1s2

133.s44

24,564,847,
.159,655,0t I 398-817.060

19,400

9s,841

375.000

t6739A

23,203,246

13; 185,91s
)'ta \\',

____16.653J!J_ _____32J_QJ1!_

- 7"846,000
3,509.604
3,509,604

19. SEORT TERM BORROWINGS

Secured - under morkup arrangements
Cash finances (CF.;

Running finances 1RF)
Finance Exchange - 25
Book overdraft

-_______________ ____sug!4!-
19.-r Shorl term facilities avaiiable from commercial banks under mark up arangements amounts ,o R". 4-g00 1nillio,

(2012: Rs. 1,445 million) of which facilities aggregating to Rs. 4,g00 million ( 2012: Rs. 901 million) remaine.d
unulilized ar rhe year end. The rale of mark Jf ru'ng.r:r.o, t0.02u" to l4.l}o,oper annum ,z.oii.,'tz.sq%';.
15.66% per airnum) payabls en. qrrart€rl.y basis. Theqe, {inail€as are secured against plotlge of ralu material and
finished goods, hypothecation of store and spares and charge on fixed and flciating assets of the Compirl,.

20, CURRENT PORTION OF NON-CURRENT LUBILITIES

t5 28,210,105 18,683,890
. 28,2t0.105 18.688.S90

2t.1 36,663,713 32,t53,7t3
422,991 ,2g8 342,088.500

tong term financing

21. CONTINGENCIES AND COMI.TIT:MENTS

Contingencies

Bank guarantees

Foreign bills discounled

Inland bills discounted

21.1 Bank guarantees

Infavour of Btrnk
Sui Northeni Gas pipelines Limited MCB BankLimited
Excise and taxation a;;;t;ili*,,;
CCI & E HaUiU eank Li*it;

Commitments

Under letters of credit for:
- Property. plant and equipment
- Stores and spares

23,283,246

8,685.915

274.552

7,846,000



Note

2013 2012

Rupees

3,550,485,296 3,413,831,741

875,493,572 '?9,1;423;082

(39.998.638) (49,071,180)

4,385,980,230 4,156,183,643
#._

2,'778,060,320 2,814,45'1,390

282.565-354 23t.878.424

t60.850.728 143.750.745

79.0:26,150 77J82,121

56,81 1,169 58,484,199

46,797,630 53,315,233

7.448.88: 6.341 .953

1 qr's 11f, 4.430.984

1,t07,756 909,956

3,416,633,225 3,391,351,605

27.76s.267 ll :O,6ao,:oz

\27,66s,361 7.7 6s,267

22. SALES-net

Exports

23.

Local

Direct

Indirect

Waste

Doubling "

Waste. ..

Commission
tess:

COST OF GOODS SOLD

Raw material consumed

Power and luel

Salaries, wages and benefits

Deprectatton

Packin g rnaterial consumed

Storei and spares consumed

Repairs and mainlenance

Insurance

Others

Work in process

Opening stock

Closing stock

Cost of goods mrinufactured

Finished goods

Openin'g stock

Purchase of finished goods

Closing stock

23.1 Raw ma.terial cons$med

Opening stock

Purchases including purchase expenses

Transferred from ginning unit

Closing stock

23.1

4.2

99.906 2,915,435

- Aw3,t31 -- 3 3g4 266,640

f s3/35rot lf 6os'zs-7041

I rl+,ssr,zoo ll s1.515.s35 I

I r+:.oou.s+srll ts:.+rs,oorll
t44"408.713 ' 58,905,938

3.561.141.844 3,453,172,578'

407,075,564 419,314,057

2,661,014,324 2,455'5M,491

415,471,289 346,674,406

I,qs\sot,tll 3,22t,532,954
(705,500,857) (4U,A7s,s64)

2,778,060,320 2,814,457,390

5.73 million) in respect of staff retirement benefits 'gratuity.23.2 lt includes Rs. 13.90 million (2012 :Rs



2013 2At2

Rupees

P&CIFIT ON ATHER OPERATIONS

Profit on ice factory
prgfit on ginning factory 

ll I .,..

'1,24;I,.,:.,,Pttilit on ice factory ''1,:lll l":

Sales - net

Cost olgoods sold

Gross profit
Administrative expenses

'i4.'Z frapt on ginningfactory '.: 'i

Transferred to spinning operations

Sales - net

Cost of goods transferred / sold (ginning)

Cross profit

Administrative expenses

Bank charges

24,2.1 Cost of goods transferced I sold (ginning)
Opening stock
Cost olginning and oil
Closing stock - i

415,471?288

415,471,299, : :rrr35I;42rt105:7..,,

{403,8M,958),, . (34fj.}i?;990.)

241,1

?4;2

6,703;833 , ,",,, rr 3;725,;40:1,r' r

I ..,,.,,,.,:r1,.'..,:::4t;475i,.r,

]-
6,703,833

l,, i ,.,i,,25,1i1 1,505,,

, ,,. l, ,, '.,(17;619;634)r
,,r,, .,r.i,.,i,,rr,,rr:7ri6?1,r8?1 l

1,6;828;5,22,,,,,

,rtl l.r.rl..':, {968;038)r ,r,,., . ,r, rr:r:(5:t,9;254} :

,.. ., 6;7031833.,,,.,..,r,.,.,.,, r,,,,,,,,,,,,,,,,31725f01. r,., ...,

I I,666,330 5;763fri77

(11;660,14U11 (5;208,250)

6.189)ll , I {7,34

, {11;66€,330) (5,21s,60?)

' ,2a1s "' 
.y:_i '--+-*- Ruqees -
. - t:r.. r.,,..

'"2t,765,9.t3 .9;807;366

386,442,526 358;116;587

,, (t4Q1,!4:Dr ,,., {3.li?flr9?1},
____{Io/.q58 ____11L! s?-r80

'.,.,,,:' ;,,:, ; :, :.,, :,,. ] ;J1.7: ;971,t,;,ttti,

:t,::::::::,,' 
:::,:::,:,::24 1222;055:li:lll:ltl

: r,r r:l:;,'1,:',,r :, r1llli537;0051,,:,,:r

tt,t,,::,t1, r,ttt,::::,:,24;,1,3r1,;292.l,ttt,t

.'. ' ,: r-t,r5.83t614:::

',,,.,',;;','77|42*;16?;,,.1rr,tt,t;::1rrr:.:,r,'68li?51,941,,,,',,,:,',,,,:,',,,

::rt, rtr11346;674;406.:.r

., rrr.i,,,,, . ,4?{f;S5,1:l.tt,

24.2.1

Noti

2.5. DISTRIBUTION COST

Export development surcharge

Ocean freight
Forwarding expenses

Local lreight
Others

..,..?;765;,84:l

27,071 q*,

'!,?;47f;04724;682;:136,

431:ill73

112;583

4;6'sl



Note

2013 2012

- - -- - 7-:.. - Rilp e e S' -..t-; - - - -

A D MI N f S T RA T TW 
" 

EXP ENSE S

Salaries, wages and benefits
Director's remuneration

Depreciation

Vefucle running and maintenance

Travelling and conveyance

Postage, telephone and fax

Electricity, gas & fuel
Gardening
Printing and stationery

Auditors' remuneration

Rent, rates and taxes

Donations

Insurance
Fees, subscription and periodicals

F.ntertainment

Repairs and maintenance

Legal and prolessional charges

Others

Workers'ProflflarfeipationFun-dr . -, r,,
Workersl Welfarc Fund'

F,INA:N,CE'COST.',' :,'

lxterest / markup on:

irr r,Lijrlg tenn,{inanoiilg

,.,,:,li&bilitios tgainst,assets subject to.:financslease
r,,lShortr,te.rm borowinss
I :, Interest,on,Wo*qrrsr ?rofit Pzirticipation Fund

Bank charges and commission

O.TTIEEIN.COME ,-I i

Inc om e .fro m Ji n on cial a ss ets

Interest / profit on bank deposits

lnibr*e' fro;m: nbn finsncial asrersr rr :

Gain,onl,sale of prope-rty; ptant andrequipment '

26_1

4.2

34,396,2s6
14,400,000

6,633,632
5,A45,770
5,815,850

2,780,207
2,344,711

?5;%4,351
,,, 7,200,000

s,824279
'4.,'823,?j56

.;4;4!9,564
2'91.9,456
2;228i350

(263, 1 5 l) .. r,:,,,;,,r,,.,., ..r !,;7.tr8f??4

26.3

1,350,5?.7

1,150,000

3,741,604
768,060

856,386
988,511

1,019,072
793,027

396,899
619,327

1,595;.3,88

1,150;000

1$7,538
862,590
7881432

775,629
687,191
527,071
251.809

743.105

_*___92,836,699- ---_€41*gL
i6,f If insludes Rs. 2.65 million (2012: Rs. 1.09 million) in respect of staff retirement benefits - gratuity.

26.2 Audiarc' remuneration

1r,r1r,; 1..,..,,,,;,.:. gfufulgdy axdit,l
rrrrr' ,rr::rr , Revi& iof conrptiancei with Code of Corporate Govemance

Halfyear review

1,000,000

50.000

100.000

1,000,000

50"000

loo,oso

____f,150:pqi
tt,ttt ,trt r6:jrttt,,tNorclOiltAE ateCtmttor his I heispouse has any intelest in the donee's fund.

,'L orNER.EwENSESr,l; ,, ' rr', r,r ,,, i ' r

17.1 31,584,742

26,989,t97

14;797,754.

30,248,639

4,788,842

58,573,939 25,401;683.

25;401;683

., ..;,,1 ..1 ,28;1

,8,29111855

r t:625r63i
561939105?

t;t77?239
3;702;80a

t7.1

49,544, 71,73615$:2

169,225 3,775,I80

2S;lrl.H

4.5
169;225,, r,','.,,':,r,',,3,991834rr,,:



2At3 2012
Rupees

...30. TAXATION

Current year:

Current

Deferred

Prior year:

Current

30.1 Relationship between tqx expense and aceounting profit

. Accounting profit

Tax@35%

Effect of:
lncome subject to Final Tax Regime
Income tax for prior year

31. EARNINGS PER SHARE - BASIC AND DILUTED

Profit after tax

Weighted average number of ordinary
shares outstanding during the year

Earnings per share - basic and diluted

-1I.1 There is no dilutive effect on tbe basic earnings per share ofthe Company

J2, REMANERATION TACHIEF EXECATIV.E OFFICER

Nate

Rupees

Nuwbers

Rupees

49.218.193
I
3&778;113

42,686"91:7

17) 7q)

568,332,059 , . -48L;454,730
!T-_+__!riiii1+._

198",916,221 168;509,155

( 160,138, r08) (129.s94.s31)

18,9't'4;525

(1,712,594)

37.065.519 38.914.62s

2Ar3 2012

77.00 64.14

531,266,540 442,54 .]As

' 5,900,000 6,900;000

AND DIRECTOR

W Chief gxseutive
E*ircutiies

7,479,457

821,918
"739.727

2013
l

Remuneration

House renl

Conveyance - cars

Number of persons

2At2
Remuneration

House rent

Conveyance - cars

Number of persons

J2.1 Chiel Executive Oflficer and a

-;+--r-e--,: Rup ele s: ; ; * - - - *. - *- -

6,480,000'

720,000

618,616
7,818.616

I

1,320,000

1.080"000

6,480;000

, 720,000

6'&7.714

_ , 7,897,714 9.A41,1A2 '
%-

1' 13

3,240,000

360;000
3;413,,941

375158
335,392 67 3,142 337,643@@m4L

----=-- 

,i

I ,1, ,13

--..+.-..r_-

director are also entitled to free,use ofthe Coqpaaymaintainedrcarsr; ,i i, , ,' ,



33. FINANCIAL INSTRUMENTS

33.1 The Company has exposure to the following risks from its use of financial instruments:

Credit risk

Liquidity risk

Market risk

This note presents information about the Company's exposure to each of the above risks, the Company's objectives,

policies and processes for measuring and managing risk. Further quantitative disclosures are included throughout

these fi nancial statements.

The Board of Directors has overall responsibility for the establishment and oversi-eht of the Company's risk

management framework. The Board is responsible for developing and monitoring the Company's risk management

policies.

33.2 Credit risk

Credit dsk is the risk of financial loss to the Company if a customer or counter partv to a financial instrument fails to

meet its contractual obligations, and arises principally from deposits, tradc debts, loans and advances, other

receivables and bank balances. The carrying amount of hnancial assets represents the maximum credit exposure. The

maximum exposure to credit risk at the reporting date was:

2013 2012

Rupces

435,200 435,200

399,650,553 635,068.496

7,131,590 7,158,967

s.066,397 ) ))7 \q\
54,803,550 14,681,s91

__167 . 8,-U!**_*{2,s74912_

The Company's credit risk exposures are categorized under the following headings:

Counterparties

The Company conducts transactions with the following major counterparlies:

Trade debtors

Banks and other financial institutions

The Company has adopted a policy of only dealing u,ith creditworthy counterparlies and obtaining sufficient

collateral, where appropriate, as a means of mitigating the risk of hnancial loss from defaults. The Company's

exposure is continuously monitored and the aggregate value of transactions concluded is spread amongst approved

counterparties. Credit expbsure is controlled by counterparty limits that are reviewed and approved by the

management annually.

33.2.1 Credit risk related to tratle debtors

. Trade debts are essentially due from local and foreign customers against sale of yam and waste material and the

Company does not expect these counterparties to fail to meet their obligations. The majority of sales to the

Company's customers are made on specific terms. Customer credit risk is managed subject to established policies,

procedures and controls relating to custoiner credit risk management. Credit limits are established for all customers

based on intemal rating criteria. Credit quality of the customer is assessed based on an extensive credit rating.

Outstanding custotner receivables are regularly monitored and any shipments to foreign customers are generally

covered by letters ofcredit.
Trade receivables are non-interest trearing and are generally on 60 to 90 days credit tetms.

Impoirment losses

The aging of trade debts at the reporting dale was:

Long term deposits

Trade debts - nct ofprovision
Loans and advances

Trade deposits and other receivables

Bank balances



201 3

Gross Impairment

---- Rupees

399,s53,795

96.158

2012

Gross Impairment

Not yet due

Past due for;

- more than 03 months but less than 01 year
- more than 0l year but less than 02 years

- more than 02 years but less than 03 years

- more than 03 years

3210

241,553

3,210

241.553

634;68t576

390,130

241,553

.,r,.i.,rr,

32,I-
?41 551

1,165,3t71,165,317 1,t65,317 1,165,317

401,060,633 l,41o,0go 636,479,576 1.4I,0.090

Trade debts include debtors with a carrying amormt of Rs. 0.10 million (2012: Rs 0.39 million) which are past dge at
the reporting date but not mpaired as there has not been a signifrcant change in credit quality and the arnounts are still
considered reco

Concentration of credit risk

Trade debts consist of a large nunber of diversified customers, spread across geographical areas. Ongoing credit
evaluation is performed on the frnancial condition of accounts receivable where appropriate. The Co-pany do., ,ro,
have any significant credit

33.2.2 Credit risk relsted to banks and other financiul institutions

Credir risk on balanccs with bank is managed by management in accordance with the Company's policy. Excess
funds are placed in deposits with reputable banks and furancial institr*ions.

JJ.J Liquidity risk

Liquidity risk is the risk that the Company wili not be able to meet its fmancial obligations as rhey fall due.
Management closely monitors the Company's liquidiry, and cash flow position. This includes maintenance of balance
sheet tiquidity ratios. debro

fUe 
lo}anY,s 

objective is to maintain a balance benveen continuify of fi;nding and flexbility through the use of bank
overdrafts and bank loans. At June 30. 2013. 33.05% of the Company's debt will mature in less than one year (ZOl2:
17.960 o) based on the
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33.4 Markei risk
Market risk is the risk that changes in market prices, such as foreign exchange rates. interest rates and equity prices
wi.lt aflect the Company's income or the value olits holdings of financial insrruments. The objective of maiket risk
nunagement is to manage and control market risk exposures within acceptable parameters. while optimizing refurns.

33.4,1 Cutency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in loreigr exchange rates.

Exposure to currency risk
The Company is exposed to currency risk on trade debts which are denominated in currency other than the functional
currency of the Company. The Company's exposure to loreign currency risk is as follows:

2013

Rupees US Dollar
2012

Rapees IIS Dollar

Trade debts 348,392,286 3.528.023 5e8,230,848 6.340.699

348,392,286 3,528,023 598.230,848 6340.699

The following US Dollar exchange rates were applied during the year:

Average rate

Balance sheet date rate
95.72 89.44

98.75 94.30

1.00%- 10.00o/o 3,102,141 7.00oto- 11.00% 2, I 10,593

7.00% - 14.79% 104,032,329

12.54% - 15.66% 443,70sJ83

2013 2A12

-*---- Rupe es ----------

Sensitivity analysis - foreign currency

At June 30, 2013, if the Rupee had weakened / strengthened by l0% against the US Dollar with all other variables
held constant, Profit for the year would have been lower / higher by Rs. 34.84 million 12012: Rs. 31.78 million), as a

result of foreign exchange gains / losses on translation of foreign cwrency trade debts. Profit I (loss) is more sensiiive
to movement in Rupee / foreign curency exchange rates in 2013 than 2012 because ofincrease in foreign crurency
exchange rate.

i3.42 Interest rate risk
Interest / mark-up rate risk arises lrom the possibility that changes in interes! mark-up rates will effect the value ol
financial instnrments. The Company has significant amounl of interest based financial assets and financial liabilities
which are largely based on variable interest I mark-up rates. therelore the Company has to manage the related finance
cost which exposes it to the risk of 3 months and 6 months KIBOR. Since the irnpu., on inrJrest rate exposure is
significant to the Company. management is cons'idering the altemative arrangement ,o nlurrg. interest ,u,. .*por*.
in future.

2013 2A12
Elfective Effective .

Interest Rate Rupees lnterest Rate Rupees
Fixed rute instruments

Finaneial assets:

- Deposit Accounts

Variable rate instruments

F i n anci al I iabi liti es :
- Long term financing
- Short term borowings

10j3% - 13.93% 8s,343,439

__$l1$g!_ *__4!t!,79L
Sensitivi4t analysis - iilterest rate

Ifinterest rates had been 100 basis points higher / lower and all other variables were held constant, the Company's
profit / loss for the year ended June 30. 20ll"would decrease / increase by Rs. 0.85 million 12012: Rs. 5.54 milliont.
This is mainly attributable to the Company's exposure to interesl rares on its variable rate financial insnuments.



33.4.3 Other price risk

rother price risk is the risk that the fair value or future cash flows from a financial instrument will fluctuate due,to

,cha"ges in rnarket prices (other than those arising from interest rate risk or currency risk), whether those changes are

"u.,r.d 
by factors specific to the individual financial instrument or its issuer, or factors affecting all similar finaneial

;;111g;;-;ui"Oi, the market. The Company is not materially exposed to other price rlsk on Iinancial assets and

-rr.s W,lt|lhrbw
pair value is the amount for which an asser could be exchanged, or a.liability settled, between knowledgeable'willing

parties in an arrns length transaction other than in a forced or liquidation sale.

The carrying values of all financial assets and liabilities reflected in the financial statements approximate their fair

values,

33.5.t Fair volue hierarchy

Following are three levels in fair value hierarchy that reflects the signihcance of the inputs used in measurement of
fair values of financial instruments.

Quoted prices (unadjusted) in active market for identical assets or liabilities.

lnputs other than quoted prices included within level I that are observable for the asset or liability,

ffi;;il;;;tii".. 
"t 

p.i".O or indirectly (i.e. drive from prices).

Inputs for asset or liability that are not based on observable market data (unobservable inputs).

The Company does not have financial instruments to be classified in above mentioned levels.

33.6 Financial instuments by category

The Company flnance its operations through equity, borrowings and management of working capital with a view to

maintaining un uppro*i.ute mix betwe., uuiior, ::u1..: of finance to minimise risk..Taken as.a 
_whole..the

Company's risk arising from financial instruments is limited as there is no significant to price and cash flow risk in

: ... ' r€spect of such instnrments.

The accounting policies for financial instruments have been applied for line items as O"ro);r, 
2012

RuPees

Ass€ts cfiegorized as loqn and reeeivables

tong tenn deposits

Trade debts - aet ofprovision
Loans and advances

Trade deposits and other receivables

Cash and banl balances

Lisbilities carried at amo;tized cost

Long term finances

Trade and other payables

Short termbortowings
Accrued markup

CAPITAL MANAGEMENT
The Company objectives when managing capiral are:

- to safeguard the Company's ability to continue as a going concern, so that it can continue to provide retums for
I shareholders and benefits for other stakeholders, and

- to provide an adequate return to shareholders by pricing products and services commensurately with the level of

risk.

Level 1:

Level 2:

Level 3:

435.200 435,200

399.650.553 635,068,496

7,13 I,590 7,r58,967

s,a66,397 2,227,595

56,205,408 15,882.356

468,489,148 .660,772,614

85,343,439

224.817,246

t04,a32,329

fi6J8A,724
4$,7A5,783

5,363,867 212
710,131,70s

34,



Capital cornprises.all compo_nents ofequity (i.e. share capital, reserves and unappropriated profit). The Company
marages its capital stlxcture by monitoring retum on net assets and makes adjustments to it in the light of changes in
economic conditions. In order to maintain or adjust the capital structure, ,i-,. .;;;;"; *"v 

"O:"ir 
,h; ;;;;;;

dividends paid to shareholders or i.rre n.* .har.rl 
'.

The debt-to-adjusted capital ratios ar June 30.2013 and June J0.2012 were as lollows:

201 3

Total debt

Less: Cash and cash equivalents
Net debt
I otal equlty
Adjusted capital

De[f;1o;adjusted capital ratio

Tran s actio n s with as s o c iat e d u n d e rta kin gs..-
Sale ofgoods and services
Purchasc' of goods and services

All transactions with related parties have been carried out on commercial terms and

36, PLANT CAPACITY AND PRODUCTION

Number of spindles insralled
Number of spindles worked
Number ol shifts/ day
Instal led capaciry after

conversion into 20ls count KGs
Actual production of yarn

after conversion into 2Ois count KGs

Reasons for short fall
It is difficult to describe precisely the producrion capacity in spinning unit since
various factors such as count of yarn spun, spindles speed and twist etc. It also
production adopred in a particular year.

1,809,876!511 t,478,498,524
1,83Y,414,542 2,010;3,541280

1.58Yo , ' 26.46e/",

20t 2
Rupees

R5 141 410 547,738,112
(s6,205,408) (15,882,3s6)

29,138,03 I 53 I,855,756

201 i 201 2

Rapees

35. AGGREGATE TRANSACTIONS WITH RELA?ED PARTIES
' The related parties comprise associated undertakings, other related group companies, directors of the Company and key

management personnel. The Company in the nonial course of Uoi;o.r, .ur.i., o,rt tr"nr*if".r with various relatei
parties. Amounts due lrom and to related parties are shown under trade debts fnor. ai. t.ud. ;;; ";;, ,;;il];;;;t7) and remuneration of Chief Executive officer and director lnote iz.y. o*r", *ig*fi""r, o"rr"rti"rs with related
parties are as follows:

25,87 |,315

conditions.

201 3

3 5,328

34,497
3

t2,063,6s5

8,995,462

87,251,A76

6,445,235

201 2

3 5,328

34,4t1
3

12,063,6ss

9,712,122

it flllctuates widely depending on
varies according to the pattern of

37, SEGMENTREPORTING
The Company's core business is manufacturing and sale ofyarn and it generate more than 90% ofits revenue and profit

1:: ,n. production and sale of yarn. Decision making pro..r, is ceJtralized ar head office lead by Chief Executive
Officer who continuously involves in day to day operations and regularly reviews operating results and assesses its
Perfolaanc3 and makes necessary decisions about resources to be allocated to the segments. 

""*.rii, 
it-nffi;;#

mariufacturing unit. Owing to the similarity in nature of the products and services, nutrr" of the productiol p.o..sr..,
type or class of customers for the products and services, the methods used to distribute the products, the aature of the
regulatory eavironment all the yarn producing units are aggregated into a single operating segment and the Co*p;t;
performance is evaluated by the management on an overall basis. therelore thlse operatiJnal"segmentr Uy l*.,i"r rr.

,, ,nstseparately reportable segments. Company also has an ice factory and ginning f*toryresults;f thes".p"..ii"", 
"r", separately disclosed in note:'24 of the se financiai statements,



38. NUMBER OF EMPLOYEES

The total average number ofemployees during the year and as at June 30, 2013 and 2012 respectively are as follorvs:

Number of employees as at year end

Average number of employees during the year

2A12

64s

z0li

7s5

J9. NON-ADJUSTING EVENT AFTER THE BALANCE SHEET DATE

In respect of current year, the directors proposed to pay cash dividend of Rs.Nill (2012: Rs. 69.00 million) @ Rs. Nill

{2AQ: Rs. 3.00) per ordinary share of Rs. 10 each.

4A; DATE Or A'UTfiORIZA,IIOIf,FOfl ISSUE

These flnancial statements were authorized for,issue oe October 04,2Ol3 by the Board of Directors of the Cornpany,

. ' l l : .'

41. GENERAL

Figures have been rounded off to the nearest Rupee, except where stated otherwise.

701 605

Crhief Executive Officer Director Chief Financial Offlcer



FORM OF PROXY

22nd Annual General Meeting
SUNRAYS TEXTILE MILLS LIMITED

IlWe

of in the

district of -------- Being a member (s) of suNR*Ays TExrtLE MILLS LrMtrED hereby

appoint ----------:---- of--------:--- -----:--

---'-----os my proxy. and failing hirn.---------- ------------of-----

another Member of the Company to vote for me and on nly behalf at the

?2od Annual General Meeting of the company to be hcld on the 30'h ilay of Octobet 20 13 antl at any
, 

. t, . . .ir i,. -.... .,,,.,.,., .:
ad.joumment thereof.

Signcd by thc suid \4errrbcr
Signed this day of 20r3.

SIGNED I}'{ THE PRESENCE OF

Namc:--------

Address::-----

CNlClPassporl No----*---

Information required:

Nurnber of shares held

Folio No.

CDC
Aecount

No.

Affix Revenue

Stamp Rs.5/-

(if mer-nber)

Participant I.D-

{*} uoon failins ollaonointed aroxv.



Notes:
:, ,,,t,,,,1,,1 / nre mbe|r entitled to ottend {}ud uote oi Annual Genersl Meeting is entitled to appoint a proq)

to attend ancl vote in.sread of himrher. .4 prox;' neecl nol he a memher.

,r,,r,j;, r,I&;s,proxlt Form, dal\' campleted and signed, together wrth'$oard Resolution I power ol

l.r'r"".,,.,,.,r,{;;;-;1g:g t*;i/h our Registrar; Carp,6yste Support Service Pakistan {Pvt.) Ltd. 4A7'4A8, Al

,',,;;;,',1;,,,,::{,fug inst9tnenl.rr I - "

4.

5.

6.

7,

The oroiv shall oroduce his / her oricinal CNIC Dassoort at tke time of'the meeting

'Any.,.alteration m:ade in this instretment qf'proxy should be initialed b1: the person'who signs it.

Agested copies C,VIC ,ar the passpot't af the beneJicial ov'ner and praxy shall be provided tvith

the proxy./rom.

If''atmewber appoints more than ane proxy and more lhan one instruments of proxies-are.

deposited by a mernber with tlte corupany, all such instruments o.f proxy shal! he rendered

invalid.

In the case a.f joit* holderis the vote oJ-ttte senior v"ho lettders u vote whelhet' in person ot' bt'

pro.y.v tt,ilt be icr,cprcd to thc cxcltr,sion of tltc t'otes ()l the othcr ioint httlders. and.frtr thi.s
'p,,,'1ror" 

seniorit.t'u'itt be cleterminecl b1'lhe order in vhit'h Ihe names.stttnd in the Register oJ

Members,

AFFIX
CORRECT
POSTAGE

Thre company Secretary
SUNR.AYS TEXTILE T,IIILLS LIMITED
Plot No. 3 & 7. Sector No. 25. Koranoi lndustrial Area. Karachi



DIVIDEND MANDATE FORM
Members of $UNRAYS TEXTILE MTLLS LIMITED

Subject: Dividend Mandate Form

It is inform you that under section 250 of the Companies Ordinance. 1984 a shareholder may, if so desire, directs
the,Cornpany to pay dividend through his I her I its bank account.

!'h,,pu,suance,of itho dir€clions given by the Securities and Exchange Commission oi pakistan fiom time to.time
lr€laIng t0,the $u-biect you, being the registeted:r'sharehaldei of $unrais lextile Mills Limited Arerher:bylgiten,,,thi

,0pporti,nity{0 authorizerthe Company to,direc1ly cred,it into yourr,bank,aceountcash dividend, if iany;,tieitareA ny
the Company in future.

PLEASE NOTE THAT THIS DIVIDEND MANDATE IS OPTIONAL AND NOT COMPULSORY, IN CASE YOU
Do NoT wlSH YOUR DIVIDEND To BE DIRECTLY CREDITED tNro yoUR SANK nctourtri iHelr rrrr
SAMESHALLBEPAIDToYoUTHRoUGHTHEDlVlDENownn*nrrris

D9 Vou wish the cash dividend declared by the company, if any, is directly credited in your bank account. instead
of issue of dividend warrants. Please tick '/' any of the foliowing boxes:

The company is hereby authorized to directly credit cash dividend declared by it, if any, from time to time, in the
above-mentioned bank account,

It is stated that the above-mentioned information is correct, and that I will intimate the changes in the above-
mentioned information to the company and the concerned Share Registrar as soon ,. in.yo..Ji

fir,) Shareholder's Bank Detait
Title of Bank Account

Bank,Account Number

Bank's Name

BrAnch Name and Address

fien the information
(i) Shareholde* Detail

Name of the sharehold.r'.........'.'-- f-; ;:-.-;- :
ro[0 r\o,t uuu Hantclpanls I u A/c No.

CNIC NO

Passport No. (in case of foreign
shareholder)1*

Land Line Phone Number

Cell Number

Sienature of the Shareholder
Date:



.-*fua

Note:
. The shareholders who hold shares in physical form are requested to submit this Dividend

Mandate Form dulv filled-in to the Share Registrar concerned.

. Shareholders maintaining their shareholdings under Central Depository System_(CDSJ are

advised to submitthis formdirectlyto relevant Pa.rticipant/ CDC.lnvestor l.::r:, Service.

Please attach attested photocopy of the CNIC/ passport (in case of Foreign Sharehotder).

AFFIX
CORRECT
POSTAGE

The company Secretary
SUNRAYS TEXTILE MILLS LIMITED
Plot No. 3 & 7. Sector No. 25. Koranqi lndustrial Area. Karachi


