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INDUS DYEING & MANUFACTURING COMPANY LIMITED

CONSOLIDATED CONDENSED INTERIM BALANCE SHEET

AS AT SEPTEMBER 30, 2014

Sept 30, June 30,

2014 2014
(Unaudited) (Audited)

Note ---- Rupees in '000' ---.-

450,000 450,000

SHARE CAPITAL AND RESERVES

Authorised
45,000,000 ordinary shares

of Rs. 10 each

lssued, subscribed and paid up

18,073,732 ordinary shar€s
of Rs. '10 each

Reserves
Unappropriated protit

Share ofAssocjate's surplus on revaluation
of property, plant and equipment- net of tax

NON-CURRENT LIABILITIES

Long-term financing

Deferred liab;lities

CURRENT LIABILITIES

Trade and other payables

lnterest/ mark-up payable

Short-term borrowings

Current portion of:
long-term financing

CONTINGENCIES ANO

COMMITIvIENTS

[;[;

| ,,orrr,"orl I ,.rr,.r, 
I

I s,s71,995 I I 5,443,438 I--1677#75- t------Ttr54657r

2,610 2,610

t ,fisJ$l f ,,16e_00r-l

L*#L*#

7,190,933

10-11

[,*[]
| 

?40,?65 

|
7,227,675

______ n,4s!!r0_ _______n-82,033_

The annexed notes from 1 to 19 form an integral part of this unconsolidated condensed
interim f inancial information.

SHAHZAD AHMED

CHIEF EXECUTIVE

NAVEED AHMED

DIRECTOR



Sept 30,
2014

(Unaudited)

June 30,
2014

(Audited)

---- Rupees in '000' -..-_
NON.CURRENT ASSETS

Property, plant and equiPment

Long-lerm investments

i2 f---r o-,TZi5Te-l f-0.r16'33, I

,. 1 ,.,rrrll ,4,118 
|

10,986,313 10,955.875

CURRENT ASSETS

Stores, spares and loose tools

Stock-in-trade

Trade debts

Loans and advances

Trade deposits and short-term
prepaymenG

Other receivables

Other financialassets

Due from Government

Cash and bank balances

s71,251

5,893,774

1,777,237

329,131

42,636

208,507

90,570

321,907

232,794

9,467,807

586,7s3

5,712,763

1,954,394

285,637

4,7A6

93,702

164,223

429,263

84,640

9,316,'161

20.454j20 20,212,036



INDUS DYEING & IV]ANUFACTURING COMPANY LIMITED
CONSOLIDATED CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED}

FOR THE FIRST OUARTER ENDED SEPTEI\4BER 30, 2014

Three months period ended

sales

Cost of goods sold

Gross profit

Other operating ( loss )/ income

Distribution cost

Administrative erpehses

Other operating expenses

Financialcost

Share of profit from Associate

Share ofprofit/ { loss )from Joint venture

Profit before taxation

Taxation

Profit after taxation

Earnings per share - Basic and diluted

September 30,

2014 2013

( July. sepi )

Rupees in '000'

7,229,362

(6,605,250)

624,112

ee,297l

5,201,982

(4,303,6'10)

3,671

- ,0rp4359s,815

(198,991)

(85,034)

{18,682)

195,376)

(101,842)

(67,014)

(46,083)

(78,972)

(398,083)

291

(293,911)

(s2,843)

198,023

(69,546)

576,634

128,477 576,634

709 3'1.90

Theanhexed notes from 1 to 19 form an integral part of this unconsolidated condensed interim financial
information.

9\9\J\e/4bee-
SHAHZAD AHMED
CHIEF EXECUTIVE

+*
NAVEED AHMED

DIRECTOR
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CASH FLOWS FROM OPERATING ACIIVITIES

Pro,lt belore taxalion

Depreciarion or propeny, plan! and equrpmeol

Provision fo. graluily

Sha.e oa lDrofit) / loss trcm assoclate

Share ol loss ,rcm Joint venture

Unreali.ed {gain)/ lG3 on rev.lu.taon of rorelgn currency lo.nr

Gain on disposal of property, plani and equipment

Gain on revarualio dispos.l ot olher tina ncia! a$el3

Prolit on bank deposils

Dividend iflcome

Ope.ating prolil belore working .aPitar changes

working capltal cha.ges
(lncrease)/ decrease h curent assels

Stores, spares and loose tools

Loans and advan.es

T.ade deposits and short.tem pr.p.yment3

Othe. receivable3

Otherfinancial.ssets

-rax refundable

lncrease ln correnl liabilities
Trade and other payabl€r

Cash used ln operationB

rncometaxesp.id

Finance cosl paid

Nel cash Bed inopehllnq activities

INOUS DYEING & MANUFACTURING COMPANY LIMITED

CONSOLIDATED CONOENSED INTERIM CASH FLOW SIATEMENI IUII.AUDITED}
FOR THE FtRSf OUARTER ENDED SEPTEMBER IO,2O'I4

l'-------liidll
L,,,,,,,1

l'""1
I (.3,r94)l

| ,,.,,r1

I u,n,*rl| ,,,,,, Itl
L-,;
-___t 

s!!16')

271,616

80,784

l12apg,tl

18,166'---'--46

rhr.q!!!!!l!q'erlod .ndod
Septto. toptro,
2011 2a1l

Notc -------.--Rup€€t l^'000' ----"-------

10a,023

246,707

22,044

i.2911

27,0t1

o6,2951

(843)

31

95,176

11021

610,291

(r84,517)

l18t72al

/.67'172l,

i'4,,241

516j6r4

110,643

21,001

('t,t46,

32,r15

(s13)

(7.11

74872

lfi!)
a37,e61

(18t,656)

1r0,684j

(829,5{0)

(160,043)

(tl,!40,

l2t,17El

(r0,lr3l

|,t,222,1401



CASH 
'LOWS 

FROM INVESTING ACIIVITIES

Purchase of property, planl.nd equipm€nt

Capilal worl ln progrcss

Pro.eeds olt d|spGal ofDrop€rty, plantand equlPment

Lons-tem depo.lts

Netcash uled ln lnvesting actlvltles

CASH FIOWS FROM FINANCING ACfIVITIES

Long-tem fl n.nclng obtained

Rep.yh€ni of long.ierm thanclng

Loans trom directors obla,ned / GePald) _ net

Repaymcnl of liabilitie6 again.t assets !ubJect to finance le.se

Net cash (used ln) / geneEl.d lrom linancing .ctivities

Net incre.3e / ( decrease) ln ca5h and ctsh equivalenl

cash and c.sh equivalent al beganning ofthe period

Erfecl oterchang. rarechang* on ca3h and cash equlval.nr3

Cash.nd cash equlv.lent at end ollhe period

CASH ANO CASH EOUIVALENIS

Cash.nd bank balances
Shon-tern running f inance

11't,7811

(206,rt5)

a2t

613

102

11,074,2941

(114,970)

20,000

(96)

tt3

l27a,47|l (1,169,246)

335,428

1148,734)

297,6a1

(9,776)

(13)

(2,2221

(25,5G8)(r5,
186,493 260,'102

135,106

(4,926,406)

127,874)

14,81s,174)

232,791
(5,047,968)

(1,394,800)

{1,593,783)

{3,088,583)

188,571

14,271,1511

---j14111L 
-----11!19!911

Theannexednotestronllol!lormanl.teqralp.nofthlsuncoftolidatedcondensedi.terlm,lnancialin'ormation.

/!e"L.u.-*t- **
$\"'49/4,^ee-

SHAIIZAD AHMEO

CHIEF EXECTJTIVE

NAVEED AHMEO

DIRECTOR



INDUS OYEING & MANIJFACTURING COIMPANY LIMITED

SELECTEO EXPI ANATORY NOTES

TO THE CONSOLIOATEO CONDENSED

INTERII!1 FINANCIAL INFORMATION (UN'AUDITED)

FOR THE FIRST QUARTER ENDED SEPTEMBER 30' 2014

LEGAL STATUS AND NATURE OF BUSINESS

The " GrouP " consists of:

1.1

rndus Dyeing & Manuldclunng co Lrmiled llhe co panvl was incorporated in Patrstan on Julv 23' 1957

as a oublrc limrled Compdnv under the compaf,res Act 1913 srnce rePealod and rePlacod bv lhe

'lrice 
o; lhe Companv is situ'red at Ollice No' 508' sth tloor

;:1""::;?;;J:;;; ;;-"",'^:;;";,-i." companv is;urentrv risted on.xarachi.stock Erchanse

Limited,TheprincipalactivityoftheconpanyismanutactunngandsaleofyarnThemanUfact!rinq
racililies ot the companv are located in Karachi' Hvderabad and Muarrilg:rl The Compan"/ is also

.r",,i]"r *..,J.d ,"i,s includins one on leasins arrangements in oistrict lvlultan'

Subsidiary ComPanies

lndus LyallPurLimiled _ '100% owned

lndusLyallpurLimired0heSubsidiarycompany)isanunlisiedpubliccompanylimitedbyshares.
,n-roo.r"o 

" "u*non 
on April 25, 1992 under the Companie3 Ordinance' 1984' Pdncipal busin'ss of

the Subsidiary Companv is manufact!ring and sale of va'n' Mill is located at 38th kilometer' Shaikh!pura

road, oistrict Faisalabad in the Province ot Puniab Reqislered ofiice ol lhe Subsidiary Companv is

siiualed at Oirice No. 508, 5rh floo., Beaumont Plaza Civil Lires' Karachi The Holding Companv acquired

71,540,000 ordinaryshares represeniing hundred Percenlolpaid upcapitalotihe Subsidiary Companv @

6.s5 per share lor aqgreqale consideration of Rs ago million onJanuary3l' 2012

lndus Home Limited ' 100% owned

lndus Home Limited (the Subsidiary Companv)was incorporated in Pakisian as ' 
public limlted Compa y

onMay18,2006unde.theCompaniesOrdinance1984ThereqisteredofficeoltheComPanyitl6cat'dal
17n Abu Bakar Block, New Garden Iown Lahore' Principalbusiness activities oltheSubsidiary Companv

:retomanulactureandetportlhegrelgeand'inishedlerryclothandothertextiloP.oducts,The
nranuracturinq lacilitv ol the Companv rs located al Manga Mandi' Lahore' On November 21' 2013' ihe

Holding company acquired 75 million shares or lndus Home Limited from WesiPoint Pakislan LLc for an

aggregate purchase consideralion ofUSD 12 million' As a resultofthe acq!isition'ihe Holdinq Compa!1y

acquired controlling interest in lndus Home Limited bv way of 100% owne6hiP'

lndus Home USA lnc. ' 1OO% owned through lndus Home Limited

The princiPal business activities ol the companv is lo acl as commis3ion ageni to generaie sale' order in

Associated ComPanY

sunraysTextileMillsLimitedwaslncorporaiedinPakishnonAUgUst2T,lgSTasaPubliclimited
company lnder ihe companies ordina'ce' 1SS/r and its shares are quoted on ihe Kara'hi siock

Erchange. The Companv is principalrv engaged in irade' manufaclure and sale of yarn' The Companv is

also operating a ginning unit and an ice factory on leasing arangemenG' The reglstored office ol ihe

company is snuated at Karachi- The mill is locaied al District Muzaffarqath' Dera Ghazi Khan Division in

the province of Punjab. The Holdinq ComPanv has O'99% voting rights in ihe ComPany and it is reqa'ded

associale due to common directorshiP.

1.5



BASIS OF CONSOLIDAIION :

. Ihe consolidated financial statemenrs include the financial statemenis of lhe Holdinq Company its

Subsidiaries and an associate company togelher-" the Group ",

Subsidiary Companies are fully consolidated lrom the date on which more than 50% ol voting rights are

translorred to the Group or power to controlthe comPany is established and excluded from 
'onsolidation

from the date ofdisposalorwhen the convolls lost.

, The linancial statements of the Subsidiary companies are prepared for the same roPorling period as of
ihe Holdinq Companyforthe purpose ol co ns olidation, using consistent accouniing Policies-

- The assets, liabilities, income ard expenses or the subsidiary companies have been consolidated on a

line by line basis,

- i,laterial intra-group b.lances atrd transactions have been elimitrated.

- Non-controllinq interesl in equity of the subsidiary companies are measured at fair value as of the

acquisirion date of the subsidiaries.

BUSINESS CONlEINATION :

Acquisirions of businesses are accounted for using the acquisition method The consideration lransfered in a

business combination is measured at tair value, which is calculated as the sum of the acquisition_date faar

values of the assets transfered by the Holding company, tiabilities incurred bv the Holding Companv to the

lormer owners of the acquiree and the equity interests issued by the Companv in exchange for .ontrol ol the

acquiree. Acquisilion-related costs are recognised in profitand loss account as incu(ed.

At rhe acquisition date, the identifiable assets acquired and the liabilities assumed are recognised at iheirfair
value at the acquisition date.

Goodwill is measu.ed as the excess of the sum of the consideraiion transferred, the amount of anv non-

controlling interesis in lhe acquiree, and the lair value ol the acquirer's Previouslv held equiiv inletest in the

acquiree (iI any) over the net ol rhe acquisition date amounts of the identifiable assets acquired and the

liabiliues assumed, lf, afier reassessment, net of the acquisition-date amounts of the idenlifiable assets

acquired aod liabilities assumed exceeds the sum ol lhe consideration translerred, the amount of any non_

conlrolling interests in the acquiree and the fairvalue ofthe acquirer's previoosly held intercslin the acqunee (if

any),the excess is rccognised immedialely in profitand lossas a bargain purchasegain.

Non-controllinq interests that are present ownership interesls and entitle their holders to a proportionate share

ofthe Group's.et assels in the event of liquidalion is measured at fairvalue al the date ofthe acquisilion

STATEMENT OF COMPLIANCE :

These consolidated condensed interim financial siatements are unaudited and have been prePared in
accordance with the apDroved Accounling Standards as applicable in Pakistan. Approved accouniing
sland.rds comprise of such lnlernational Financi.l Reportinq Slandards ( IFRS ) issued by the lnternational
Accounting Siandards Board as are notiiied under the Companies Ordinance, 1984, provisions of and

directives iss!ed under companies Ordinance, 1984. ln case requiremenis differ, the provisions of or directives
issued under the Companies Ordinance, 1984 shall prevail.



ACCOUNTING POLICIES

The accounting policies, applied in the preparation of lhis condonsed interim financial infomation tre lho same

as tlose apptli in lhe preparation ol the annuat audited linanciat statoments of the comp'nv lor the vear

ended June 30,2014

BASIS OF PREPARATION ;

6.1 These co nsolid aled condensed iaterim fin a ncial stalements have bee n prepa red u nder the h isto rical cos t

6 2 The accounting policies and methods oi compuhiion fotlowed ln the Preparatioa of these consolidated

condensedinterimfinancialstatemenrsareihesameasthoseo'tnePublishedannualaudir.dlinan(:ial

"o,"."n,. 
to,,n. ,"u,.nded June 30,2014' These consolidaied condensed interim financial siatements

do not include all of the inlormatrons requned for annual linancial 6iatements and the'efore should De

.*Ji".."ir.ra" *nn *e annual financiar staremenrs of th. company ror the year end6d Jun€ 30. 2014.

5.3 The comparative balance sheet Presenled has been exnacted from annual lina'cial stat'menrs lor 1ie

year enjea lune 30 2014, whereas comparativo consolidated cond sed ProJit and lo$ aeount'

consolidated condensed cash rlow sralement and consolidaled condensed stalement of chanqes ii

equity are staled lrom the unaudited consolidated condensod inlerim f'nancial inlormation for the fi'st

quarter ended SePtember 30, 2013'

ACCOUNTING ESTIMATES AND JUOGMENTS i

The preparation of the coasolidated condensed interim linancial inlotmation in conlormity with appro!ed

accoi,nrinq siao-as as applicable in Palistan for interim rinancial rePodinq roquires mEnagemef,t lo make

".ti."t""lu..rrption" 
and use ludgmenls thar afiect the application of policies and reported amoun6 or

assetsandliabilitiesandincomeandexPenses.Estimates,assumptionsandiudgmentsaloco.linUally
evalUated and are based on historic.l experience and other lactors, including rea.onable elPectation3 o, future

events. Revision to accouniing estlmates are recognized Prospeclivelv commencing from the period of retision-

ln preparinq this consolidated condensed interim linancial inlormation, the siqnificanl iudgments made bv the

..nug"..nt in 
"pprvinq 

,he Companv's accounting policies and the tev source of *timation and uncertaintv

*ere itre same as ttrose thai applied to the financial slalements as at and lor lhe vearended June 30' 2014'



FINANCIAL RISK MANAGE[,IENT

The Company's financial risk management objectives and policies are consistent with those
disclosed in the financial statements as at and for the year ended June 30, 2014.

9 TAXATION

The charqe for current taxation is based on taxable income at the current rates of taxation after
taking ;nto account applicable tax credit, rebates and exemption available, if any However, for
income covered under final tax regime, taxation is based on applicable tax rates und€r such
regime.

Sept 30 June 30,

2014 2014
(Unaudited) (Audited)

----Rupees in'000'----
10 CONTINGENCIES

Claim of arrears of social security contribution not
acknowledged, appeal is pending in Honourable High Court of
Sindh. The management is hopeful for favourable outcome,

453

Guarantees issued by Banks on behalf of the company. 286,154 308,742

11 COMMITMENTS

Letters of credit for property, plant, equipment, stores, 1,143,125 753,013

spares and raw material

Civilwork contracts 37,500 70,000

Foreiqn cufiency forward contracts 609,506 803,586

453



ACQUISITION AND OISPOSAL OF PROPERTY, PLANT AND EOUIPIVENT

Dunng the period, following additions and diBPosals weE made: '

seotomber 30.2014 Septsmber 30, 2013
--Iiiiii6is I oispo"at at Addltions / Dlsposal .t

Transfers Carrying Transfers Carrying
value vtlue

< - - - - ' ' ' ' - - _ ' ' ' ' Rupeos in '000'- ' ' - - ' ' ' ' ' ' _ _ _ _ _ _ >

1,054

1,052,562

Offlce building

Plant and machinery

Electric installations

Furniture and fixtures

Plant and machinery - leased

l17l 5,651

19,573

't9E,650

87,903 (17) 1,292,516



Sepl 30 Ju e 30,

2414 2014

{Unaudated) (Audiled)
'---'Rupees in '000'

LONG TERM INVESTMENTS

lnveslmeni in.n associale

Numberofsha.es held
Cost of investmenl ( in "000" )

ilarket valle ( in '000" )

24,569 24,198

24,569 24,198

lnvestment in an associate

opening

Share of revaluation ol property, planl and equipment.
Associate's share o, tansfer f.om surplus on revaluation of
propeny, planl and equipment on account ol incremental
depreciation - net ol dofe(ed tax

Share ol profitfrom associale

r ,*,;ll--;J
l ll .,o"rl

l,.ll,..ll"'ll"*l
24,569 22,442

1,716 1,716

24,569 24,194

68,654 68,654

1,716 1,716

0,9950% 0.99500/r

15,515 16,651

The principal business of the Company is to manuf.cture and sale ol yarn. The registered office ol

Sunrays Textile Mills Limiled as loc.ted in Karachi and ttr. place or business ls localed al District
[luzafiargarh, Oera Ghazi Khan Oivision, in the province oI Punjab.

Oue to common directorship, lhe anvestmenl has been classified as investmenl in associates.



Three months period end€d

Sept 30,

2014
Nole ----. ---_---'Rupees ln'0001----------"

14 COST OF GOODS SOLD

Raw meteri.l consumed

Manuracturing expenses
Outside purchase'yarn

6,464,8S3 4,453,995

Cost of goods manufactured

14-1 Manufacturingexpenses

Salaries, waqes and benerils
Fuel, water and power

Stores and spares consumed
Packing malerial cons umed

Repairs and maintenance
Renl, rate and ta)(es

Depreciation

46.421

6,511,314

(61,514)

11,392,481

93 936 (88,671)

6,605,250 4,303,610

391,17',1

652,302
162,415
154,292

'12,115

14,508
1,rt19

236,489
(18,888)

14,106

208,469
321,742
104,201
66,165

6,943
7,575
1,372

125,575-

9,792

1,620,259 855,836

3,549,E13

855,835

46,346



AGGREGATE lRANSACIION WITH RELATED PARTIES
'rhe related pan,es comprise ot subsidiary (lndus Lyal,pur Limited), associate (Sunrays
Terriles Mills Limited) and entities wilh common directorship, key managemenl personnel
and posi employment benefit scheme. Ihe Company caries out kansactions wilh relared
parlies on agreed rerms. Transactions with relaled panies during the period and balances
with them atperiod end are as follows:

15.1 Transactions during the period

Relationship with Company

Jolnt vent0re

Key m.nagement personnel

Remuneralion paid

Other relaled parties

Expenses adjusted / reimbursed

Sepl30, Sepr 30,

2014 201X

-.. ..Rupees in'000 ----

- 71,986

8,543 14 846

Sept 30,

2014 2014

Balances wilh related parties

Directors and spouses

Other related parties
- Payable 3,170

allocation to taxation and WPPF is provisronal. Final liability will be determined on the basis

ln respect oi the curenr period, the directors proposed lo pay interim cash dividend of Rs.

90.369 million @ Rs- 5/= per ordinary share or Rs. 10/= each. The proposed dLvidend has not
been included as a li.b lily in these tinancial statemenls

OATE OF AUTHORIZATION FOR ISSUE

This condensc.l intFrim fin.n.ial informarion has been aurhorised lor issue on 31st October
2014 by the Board ol Oirectors ol the Company.

GENERAL

I ii rr\ trave treen rnrrd.d olf tolhe nearesllhousaoi iit P ir!,.

(Unaudited) (Audited)
-.--'Rupees in'000 -'-'--'

5,376

3,170

D]RT C IOR

ge.z\-e,c4r^*e-

CHIEF EXECI]I VE


