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INDUS DYEING AND MANUFACTURING COMPANY LIMITED
DIRECTORS'REPORT
FOR THE QUARTER ENOED SEPTEMBER 30, 20I4

The Board of directors is pleased to presehtthe un-audiled flnancial statemont3 of tho company for lho
quaner ended September 30. 20'14,

OPERATING RESULTS

Turnover of lhe Group for the quarier ended September 30, 20i4 was Rs, 7,229 mllllon (lnc,udlng Br.
1,387 million Irom the previous ioinl venture) as againsl Rs.5,202 milllon forlhe sllnllarpBrlod larty6ar.

the profithas reduced owing to the expensive rayy malerial in beglnnlng 6tock along wlth th! polltlcal
unoe(ainty prevail during the perjod. Resultantly, the net proflt o, ihe Group waa Rs, t28 mllllon a6

compared to Rs. 576 million last year.

the summary ofoperating results is as follows:

Halfyear ended Half year ended
September 30, 2014 Sepiember 30, 2013

Rupees (million) Rupees (mllllon)
Sales 7,229 5,201
Gross Profit 624 898

Other Operating (loss/lncome 128) 4
Share of loss fromjoint veniure . (33)
Profit altertaxalion 12A 576

EARNINGS PER SHARE

Earnings per share of the Group ware Rs. 7.09 as compared io Rs. 31.90 per 3hare for the simllar perlod

BUSINESS OUTLOCK

Going forward, the busihess environment is expected to remain challenglng gicen inflationary pressures
and depressed market condition. Cotton prlces become low as compared to the lart year whlch wlll heli)
in recovering protils in remaining part of the year

On Behalf of lhe Bonr(l

$'.rA'--^^'e
Karachi: SHAHZAD AHMED
Octobe.31,2o14 CHIEF EXECUTIVa
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INDUS DYEING & MANUFACTURING COI\4PA,JY LIMITED

UNCONSOLIDATED CONDENSED INTERII\,1 PROFIT AND LOSS ACCOUNT (UN.AUDITED)

FOR THE FIRST OUARTER ENDEO SEPTEIVIBER 30,2014

SePt,30

2014

Note -----------_ Rupees in '000'

Sept,30

2013

Sales

Cost of goods sold 10

Gross profit

Other operating ( loss )/ income

Oistribution cost

Administrative expenses

Other operatjng expenses

Proflt before taxation

Profit after taxation

Earninqs per share - Basic and diluted

5,436,749

(4,9'18,598)

4,393,914

(3,584,725)

518,151

(23,502)

809,189

3,550

1127

(54,606)

(17,s88)

(58,S7s)

(258,758)

812,739

(59,195)

(42,355)

(64,887)

(252,846)

494,649

235,891

(55,506)

559,893

100,385

998

559,893

30.98

The ann€xed noles from 1 to 15 form an integralpart ofthis unconsolidated condensed interim financial

$'pJscv,ae-
SHAHZAD AHI!1ED

CHIEF EXECIJTIVE

NAVEED AHI,IED

OIRECTOR
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INDUS DYEING & MANUFACTURIIIG COMPA'{Y U IIED
UNCONSOLIOATED CONOENSED INTERIiiI CASH FLOW STAIE!,ENT (UN.AUOTEO)

FOR THE FIRST OUARTER ENOEO SEPTEiiBER 30.2OIt

Tir.. rno,llla parloal aft6o(
S.plro S$p1,!0
201t 201:

l{ot 
--.-*uC.c. 

io'000 -----.
CASH FLOWS FROM OPERATING ACTIVITIES

Prolit before taration

oepreciation of property, plantand oquipment

Provision forgratulty

Unre.li3ed (gain)/ loss on revaluation olforeign currency lo.n3

Gain on disposalof property, pl.nt and Gquipment

Gain on revaluation/ diBpolal of other linancial essets

Oivadend income

Operating prorit before worklng capilal changes

Worling capital change3
(lncrease)/ decreaso in current assots

Stores, spares and loose tools

Loans and advances

Trads deposiG atrd shorl-term prepiyment

Olher receivableB

Olher linanci.l ,sset3

lncreaBe in current liabilities
Trade and other payables

Casn used in op6rriions

lncome taxe6 paid

Financo cost paid

Gratuity paid

Net cash u6ed In operating actlvlues

235,!t l

1a2.m2

11,!00

s.5,t0

(46)

(043)

5t,975

002)

569,S9i]

105,39C

1r,102

(t43)

(7311

04,8rl;

{11!}

442.077 7{t,!Ba

fTrr--tl T----(4Ir11il

] o,,,,",1 | ,*,,,,.,1

I rr2,src ll tz?r,rtr]|

I o,,r,,l L,,.rr,l

I :::::ll il:j
1,...,,11.1
L;L-J

(ta2,t!61 fl,rlz,asa)
2et,9!r

ro!"a.tt

(.?.t.rl

(5,5tt)

(t!s.l8irl

Frr:rl
(4t,r#rl

l{,no)
2ta,20t (r2r,905)



CASH FLOWS FROIV INVESTING ACTIVITIES

Purchase or property, planl and equipment

Capital work in progress

Proceeds on disposalof property, planl and equipment

Long-lerm deposits

Oividend received

Net cash used in investing activities

CASH FLOWS FROII,I FINANCING ACTIVITIES

Long.rerm linancing oblained

Repayment of long-term linancing

Loans rrom di.eclors oblained / {repaid) - net

Repayment of liabilities against assets subject to finance lease

Oividend p.id

Netcash generated / (used in) from financing activities

Netincrease/( decrease) in cash and cash equivalent

Cash and cash equivalenl at beginning ofthe period
Efectofexchange rate changes on cash and cash equivalents

Cash and .ash equivalent at end ol lhe period

CASH ANO CASH EQUIVALENIS

Cash and bank balances

Short-term runninq finance

{61,802) (i,073,216)

{13,850) 1108,338)

791 20,000

- (s6)

102 113

(74,756) {1,161,537)

185,263

1389,777)

297,641

(9,776)

(13)

i'2,222)

(25,s66)(i6)

{201,530) 260,102

8,915

/.3,217,627l-
(3,510)

/.1,217,?22l-

197,459
(3,409,681)

{1,423,340)

(s4s,524)

---l3I!:I1

1E4,576

{2,553,440)

The annexed noies lrom 1 1o 15 form

(3,212,222)

an inteq.al part of this unconsolidated condensed

NAVEED AHMEt,

otREctoR

{2,368,864)

^eJ-r'"^'-gLSHAHZAO AHMED

CHIEF EXECUTIVE



11

21

INDUS DYEING & MANUFACTURING COMPANY LIMITED
SELECTED EXPLANATORY NOTES

TO THE UNCONSOLIDATED CONDENSED INTERIIVI FINANCIAL INFORMATION (UN.AUDITED)

FOR THE FIRST QUARTER ENOED SEPTEMBER 30, 2O14

LEGAL STATUS ANO NATURE OF BUSINESS

lndus Dyeing a Manufacluring company Limited {the companyl was incorporated in Pakistan on July 23,

1957 as a public limited company under the Companies Act 1913 since repealed and replaced by the

Companies Ordinance,lg84. Reqistered office of the Company is situ.tod al Office No. 508, 5rh, lloor,
Beaumont Plaza, Civil Lines, Karachi. The Company is curently lisled on Karachi Stock Exchange Lrmited.
The prin.ipal activity of the Compa.y is manufa€turing and sale of yarn. The manulacturing lacilities of ih l
Company are located in K.rachi, Hyderabad and IVuzarrargarh. The Company is also operating two qinni,is
unils including one on leasing arrangements in Oistricr Muhan. Ihe Company has the following group

- lndus Lyallpur Limited - Wholly owned subsidiary
- lndus Home Limited - wholly owned subsidiary
- lndus Home USA lnc. . Wholly owned subsidiary of lndus Home Limited.

- Sun Rays Texlile lvlills Limited - Associaled undertaking

STATEI!1ENT OF COMPLIANCE

This unconsolidated condensed interim rinancial information is unaudited but subject to limiled scope
review by erternalauditors orthe Company in accordance with the requiremenls of clause (xxilof the Code

of Corporate Governance and they have issued their review repon thereon and is being submatted to the
shareholders as required under Section 245 ol the Companies Ordinance, 1984 and also presented in
accordance with the listing regulations or Karachi Stock Exchange. This unconsolidated condensed intlrim
financial information has been prepared in accordance wilh the requirements of the lnlernalionai
Accounring Standard 34 "lnlerim Financial Reponing" as applicable in Patistan.

The condensed interim tinancial informalion has been prepared underthe iisto.icalcost convention

.ecoqnition of certain employee retlremeni benefits al present value.

- certain financial instrume.ts ai fair value.

This unconsolidated condensed anterim financial inrormation does nol include all of the i.rorma on
required ror annual rinancial statements and therefore should be read in conjunction wath lhe annual
unconsolidated financialstatements ofthe Company forthe yearended June 30,201,1.

The compararive balance sheet presented has been exkacted lrom annual financial statements for the year
ended June 30, 201,1, whereas comparative condensed prorit and loss account, condensed casi llos
slatement and condensed statement of changes in equity are stated from the unaudited condensed interilr
fin.ncial information lor the tirsl quarter ended September 30, 2013-

ACCOIINTING POLICIES

The accounling policies, applied in the prep.ration ol this condensed inlerim financial information.re the
same as those applied in the preparation of the annual audited ,inancial stalements ol the company for the
year ended Ju.e 30,2014,



ACCOUNTING ESTIIVIATES AND JUDG[IENIS

The preparation of the condensed interim rinancial intormatlon in conformity with aPProved accounling
standards as applicable itr Pakistan for interim rinancial reporting requires management lo make estimales,
assumptlons and use judqmenls that affect the applicaiion of Policies and reported amounts of assels and

liabilities and income and expenses. Estimates, assumptions and judgments are continually evaluated and

are based on historicalexperience and otherractors, incloding reasonabto exPectations offulure events.

ln preparing this unconsolidated condef,sed interim financial inform.tion, the significant judgments made

by th€ management in applying ihe Company's accounilng policies and the key source of estlmatlon and

uncertainty wers the same as those that applied to the rinancial statements as at and for the year ended

June 30, 201,1.

FINANCIAL RISK MANAGEMENT

The Companys financial risk man agement objectives and policies aro consistentwith those disclosad in the
financial statomonts as atand ror the yearended June 30,2014.

TAXATION

The charge for current taxation is based on taxable incom€ at the current rate of taxation after taking into
account applicable tar credit, rebates and exemption available, il any. However, for income covered under
finaltax regim., iaxation is based on applicable tax rates u nder such .egime.

7,1.1 Claim of .rreaE of social security contribution not

acknowledged, appeal is pending in Honourable

High coort of Sindh. The management is hopelul
for favourable outcome.

7.1.2 Guaraniees issued by banks on behalfofthe Company

7 CONTINGENCIES AND COMMITMENTS

7.1 Contingencies

7.2

Sept 30, June 30,

2011 ?014

(Unaudited) (Aodii.d)

----Rupees in '000L---

_____919f!9_ _____t1!91_

37,500 70,000

192,359 192,168

Letters ofcredil fo. property, plant, equipment, stores,

spares and raw mat€rial



ACQUISITION AND DISPOSAL OF PROPERTY, PLANT AND EQUIPMENI

During the period,lhe followins additions and disposals were mader "

September 30, 2014

Additions / oisposal al
Transfers

Lsrryrnq varue

Additions / Oispo8al at
Traosrers 

L̂arryrn! v.rue

Ofiice building

Platrt and ma.hinery

Furniture aid lixtu.e5

Plant and m.chinery " leased

Capital work in prooress

9 LONG TERIVI INVESTMENTS

lnvestmenl in an associate

lnvestmenl in subsidiaries

lndus Lyallpur Limited
lndus Home Limited

- 15,025

- 1,054

,:., 1,052,562

{eo) 1,514
, 19,573

- 192,018

ur,rro
103

-73

4,436

1J,850

(19,154

75,552 (633) 1,284,807 {19,157)

Sept 30, Juno 30,

2014 2014

(Unaudited) lAudited)

----Rupees in '000'--, -

13,476 13,476

3,576,204 3,576,20,a

__1f!9f!0 ____!,5!!!!0

1,085,000 1,085,000

2,491,204 2,191,204

___-ljIgl$ ___1,!Z!!g!



Three months period ended

sep!30,

2014

Sepi 30,

2013

COST OF GOODS SOLD

Raw materialconsumed

Manulacturing expenses 10.1

Outside purchas.-ya.n

Opening stoct

Closing stock

cosi of qoods manufactured

246,331

380,333

108,726

91,924

6,94{

6,838

1,,119

135,365

4,111

981.991

t "il;lI trro,.r.rl
(s4,258)

3,686,S61

175,506

262,014

a9,221

56,,193

7,555

6,082

1,172

96,093

4,062

700,398

10.1 Nt.nur.clurins €xpsnses

Salaries, wages and benefits

Fuel, water and Power

Storgs and spares consumed

Packing malerial consumed

Rep.iE and maintenance

Rent, rate and taxes

f z.tz;;l
| ,oo.,.u I

I oe,r+e I

3,741,219

f .-.n4
I Fzr,loatl

(102,236)

___:E!!E_

f-..r-rtir,
| .u,.r, I

I o,,oro I

4,750,937

f--;".^l
I ,.0,,uu",l

8,409

4,759,346

f--;;l
| ,,,.,*ul

159,252

____L9t!f!!_



AGGREGATE TRANSACTION WITH RELATED PARTIES

The relrted parties comprise of subsidi.ries (hdus Lyallpur Llmllod), (lndus Homo Llmlted), assoclate
(Sunrays Textiles Mills Limitsd) and entitias where directorc are common (Riaz Cotlon Factory, Silve.
seeds, MB lodustries, Gailawala Cotton company, lndus Heartland Llmiied, Lyallpur Propeni6) rnd key
management personnel. The company carries out transactions with rel.ted parties on .greed terms.
Transactions with related parties durinq the period and balanceswith them aiperiod end tre as follows: -

Unaudiied Unaudit€d

Sept 30 sept30
2014 2013

----.-Rupe€3 in '000L---
11.1 Transactions durinE the period

RelatlonshipwithCompany Nalureoftransaction

Subsldlaries

Salo of fibre and yarn

Purchase of raw cotton

Sale of yarn

Xeymanagementperconnel

Remunoration Paid

Other retated parties

230,493

1,561

23,4A5

7',1,966

9,060

5

21E,aa1

137

3,170

Expenses adjusted / reimburEed

Receiv.ble / payable

S€pt30 June 30,

(Unaudited) (Audlred)
..---Rupee. in'000'----

6,300

17,111

3,170

20.14

11.2 B.lances with relaied parties

Other related partieg

(againrt normal buslness tlansactions )



Altocatlon to taxation and WPPF ls provisional. Fintl llabllltywlllbs determined on the basb olannual
12 resulG.

,I3 SUBSEOUENT EVENTS

ln respectofthe cuffent period, the directors proposed to Pay intedm ca6h dividend or tu.90.369 million @
Rs. 5/= per ordlnary share of Rs. 1O/= each. The propossd dividend has not bosn included as a liability ln

these linaft ial statemenG.

14 OATE OFAUTHORTSATION FOR ISSUE

This condensed interlm financial information h.s been authorlsed for issue on 31st October,2ol4 bv the

Board of Directors or the Company.

15 GENERAL

Eigures have been rounded offto ihe nearostthousand of Rupes

$**-1s,""--g,
SIIAHZAO AHMED

CHIEF EXECUTIVE

NAVEED AHMED

OIRECTOR


